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There’s only one fundamental answer to that question: 
Each picture you see portrays some aspect of Allied Chemical . . . suggests the 
broad range of its products, its plants, and progress made during the year by 
seven integrated divisions with 30,000 employees. 
The complete story, of course, could fill a book — and does. 
Our 1954 Annual Report covers a full year at Allied — points to some new 
developments such as — 
National Aniline’s brand new center at Hopewell, Va., for the production 
of Allied Chemical Nylon, Plaskon nylon resins and other new chemicals. 
A 100% increase in General Chemical’s output of Genetrons — 
the organic fluorines that make aerosol propellants, refrigerants. 
The addition of Mutual Chemical Company — the country’s 
oldest and yet most modern when it comes to chrome chemicals. 
Barrett’s exceptionally pure phenol and its parade of 
plastics for other industries. 
Hydrogen peroxide, the upcoming product of the Solvay Process Division. 
Improved A-C Polyethylene through Semet-Solvay Division’s discoveries. 
Further expansion at Hopewell, Va., and other locations by Nitrogen 
Division —already the world’s foremost supplier of fixed nitrogen. 
And the new research facilities which provide every division with its own 
modern laboratory and research staff. 
AND FINANCIAL HIGHLIGHTS ? 
Total sales and other income — $538 million 
Net earnings — $43 million — $4.80 a share 
Total expenditures — new plants and equipment — $94 million 
Research & Development — $15 million 


Dividends quarterly for 34 years — $3.00 a year in 1954 — 
to approximately 29,000 stockholders 


There’s more in the report. Allied ponds ese oe <. “ 


If you have an interest in Chemicals Chemical 61 Broadway, New York City, 
—or a company that makes them See ee 


: at1 p.m. (Daylight Saving Time). 
—write for our Annual Report. All Stockholders are 


cordially invited to attend. 
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“Speculation ... is the self-adjust- 
ment of society to the probable. Its 
value is well-known as a means of 
avoiding or mitigating catastro- 
phes, equalizing prices, and provid- 
ing for periods of want. It is true 
that the success of the strong in- 
duces imitation by the weak, and 
that incompetent persons bring 
themselves to ruin by undertaking 
to speculate in their turn. But legis- 
latures and courts generally have 
recognized that the natural evolu- 
tions of a complex society are to 
be touched only with a very cau- 
tious hand...” 


Mr. Justice Holmes 


United States Supreme Court 
May 8, 1905 


Justice Holmes 


was right 


Obviously in a society built on risk-tak- 
ing there’s a place for the man who can 
afford to take the big risk—the man 
who has the money and the tempera- 
ment for successful speculation. 

Nobody can begrudge:him his suc- 
cess, for where would we be here in 
America without his breed? 


But don’t let his success mislead you. 
Don’t speculate unless you can meet the 
specifications. Maybe you’ve got the 
cash but lack the temperament. Maybe 
you’ve got the temperament but lack 
the cash. Either way can be fatal. 


Of course, most of our customers 
aren’t speculators. They’re investors. 


That means they’re risk-takers too, 
but on a much more modest scale. 
They’re people who buy a share of 
ownership in some established Ameri- 
can business, because they expect that 
business to grow over the years and 
pay them a good return on their money 
as long as business prospects are good. 
Most times they’ve been right. - 


Yes, we think investing is a good 
thing. And speculation, too, in its 
place. 


But don’t forget what Justice Holmes 
had to say. We think he was right. 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 
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A $101 BILLION FACTOR 
IN THE U.S. ECONOMY 


That's the amount the Administration wants to spend 
on highway construction over the next decade. This 


program would mean big business for many industries 


Avene who has occasion to do 
much driving knows the crowded 
and generally unsatisfactory condition 
of the nation’s road system today. 
Roads with two lanes need four, those 
with four need six, bottlenecks such 
as intersections and grade crossings 
should be eliminated and there is a 
tremendous need for resurfacing, re- 
location and other improvements—in 
addition, of course, to brand-new 
roads where none now exist. Present 
congestion, with 58 million vehicles 
crowding the highways, is bad 
enough, but within ten years total 
registrations are expected to rise to 
81 million. 

Unless the road system is vastly 
improved, the resulting costs in acci- 
dents, injuries, deaths and lost time 
will be stupendous. Outlays for high- 
way construction, which never ex- 
ceeded $2 billion in any year until 
1949, hit a record $3.5 billion last 
year, but failed to match the rise in 
car, truck and bus travel. Accord- 
ingly, a committee appointed by 
President Eisenhower has recently 
recommended that $101 billion be 
allotted to highway improvement over 
the next decade. 
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This committee, headed by General 
Lucius D. Clay, finds that funds 
available from gasoline and oil taxes, 
license fees and similar sources dur- 
ing this period will amount to some 
$9 billion at the Federal level and $38 
billion for state and local govern- 
ments. Of the $54 billion difference 
between this total and the needed 
$101 billion, half is required for work 
on 40,000 miles of strategic interstate 
highways. It recommends that the 
Federal Government pay for $25 bil- 
lion of this program plus $6 billion of 
aid to states for other roads, with 
state and local agencies putting up $2 
billion for interstate highways and 
$68 billion for other roads. 


Plus Factors 


This would be an extremely expen- 
sive program, but not as heavy a bur- 
den as it sounds. Such extensive im- 
provements to the highway system 
would increase related tax revenues 
considerably beyond the totals men- 
tioned above, and it is suggested that 
states be given credit for self-financ- 
ing toll roads, not now eligible for 
Federal aid. 

Controversy has already arisen 





over the method of financing the Fed- 
eral contribution to this program. The 
Clay Committee recommended that a 
Government-owned highway corpora- 
tion be set up with authority to issue 
$20 billion of bonds, interest and 
amortization to be paid from the Fed- 
eral budget. Since these bonds would 
not be guaranteed, they would not re- 
quire an increase in the debt limit. In 
addition, the new agency could bor- 
row up to $5 billion from the U. S. 
Treasury. 

It is by no means certain that this 
financing plan will be adopted, but 
there seems little doubt that some ar- 
rangement will be found permitting a 
highway program of just about the 
dimensions contemplated in the Clay 
Committee’s report. If so, the econ- 
omy will receive a tremendous lift 
which will be felt for years. An aver- 
age addition of $5.4 billion annually 
to highway construction volume will 
mean big business for many indus- 
tries, and its indirect effects will ex- 
tend practically everywhere. 

Engineering News-Record  esti- 
mates that each billion dollars spent 
on roads requires some $56 million 

Please turn to page 31 





L. & N. Serving 


Fast-Growing Area 


Road is a beneficiary of the rapid industrialization 


of the South and its performance should remain above- 


average. Improved earnings level is in sight for 1955 


anking 14th among Class I rail- 
R roads in terms of operating rev- 
enues, 19th in mileage, and fifth in 
net operating income per mile of road, 
the Louisville & Nashville operates 
4,734 miles of road which serve many 
of the important commercial and in- 
dustrial centers of the South. The 
road’s_ lines extend from New 
Orleans, La., and Pensacola, Fla., 
northward through Kentucky, Ala- 
bama, and Tennessee (81 per cent of 
the main line mileage is located 
in these three states), reaching to St. 
Louis and Cincinnati. 


Major Freight Item 


The L. & N. taps the rich Harlan 
and Hazard soft coal fields in Ken- 
tucky which provide the road with its 
most important freight item. It has 
connections at Louisville which pro- 
vide access to Chicago. And through 
the Georgia Railroad and the Caro- 
lina, Clinchfield & Ohio (jointly 
leased with the Atlantic Coast Line) 
and the 75 per cent-controlled Nash- 
ville, Chattanooga & St. Louis, the 
Louisville & Nashville system reaches 
other major traffic-producing centers. 

Revenue growth of the L. & N. 
‘ has been hampered by the backward 
trend of the coal industry in recent 
years. However, coal revenues repre- 
sented only about 23 per cent of total 
operating revenues in 1953 as com- 
pared with 32 per cent in 1941. In 
other words, coal is still important 
but no longer dominant in the over-all 
revenue picture. 

Moreover, the L. & N. serves 
mines producing high-quality coal 
for which there is a fairly consistent 
industrial demand. In the foreseeable 
future, demand will be bolstered by 
large tonnage requirements for the 
huge atomic installations in or near 
the road’s territory—notably at Oak 
Ridge, Tenn., Paducah, Ky., and 
Portsmouth, Ohio. 

Meanwhile, increasing industrializa- 
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tion of the area served by the road 
continues. Not all of the new plants 
being erected compare in magnitude 
with the huge facilities of General 
Electric at Appliance Park (near 
Louisville) or the Ford assembly 
plant in the same general area. But 
the trek of industry southward seems 
far from over as more companies are 
attracted by a good labor market, 
adequate water supplies, an equitable 
climate, and other factors. Signifi- 
cantly, some 187 new industries lo- 
cated on L. & N. lines in 1954, about 
the average of the past several years. 

In order to handle its growing 
volume of traffic efficiently, the 
Louisville & Nashville is placing con- 
siderable emphasis upon dieselization 
and improvement of yard facilities. 
The carrier originally was slow to 
dieselize because of its large stake in 
coal. But the changeover to diesel 
power is now well under way. Pas- 
senger and switching operations are 
nearly 100 per cent dieselized and 
progress is being made toward han- 
dling an increasing quantity of freight 
traffic with diesel power. 

Late in 1951, the L. & N. and the 
Nashville, Chattanooga & St. Louis 





Louisville & Nashville 


Oper. 

Revs. Earned 

(Mil- Per Divi- 
Year lions) Share dends Price Range 
1937.. $90.2 $3.03 $3.00 491%4—24% 
1938.. 794 116 2.00 2834—15 
1939.. 883 3.16 2.50 33%—18% 
1940... 98.0 408 3.00 32%—19 
1941.. 1196 833 3.50 37%4—30 
1942.. 1688 830 3.50  38%4—273% 
1943.. 2088 9.07 3.50 391%4—29% 
1944.. 2148 7.95 3.50  55%—34% 
1945.. 196.5 7.49 3.51% 68 —52 
1946.. 169.7. 495 3.52 72%4—45% 
1947.. 189.7. 5.68 3.52 53 —39% 
1948.. 207.33 791 3.52 50 —37 
1949.. 177.4 3.51 3.52 414%—31% 
1950.. 203.0 10.39 3.52 50%—34% 
1951.. 226.5 9.74 400 59%—48Y% 
1952.. 226.7 10.73 4.50 673%4—52% 
1953.. 233.0 13.10 5.00 677%—55 
1954.. 1968 809 5.00 a88%—593%4 





a—1954-55 range through March 2. 


began construction of a freight ter- 
minal at Radnor, near Nashville, 
Tenn. This project has now been 
completed, and resultant benefits 
should be reflected in 1955 earnings; 
it has been estimated that annual 
savings of $1.25 million would be 
made possible by this facility. In addi- 
tion, yard programs at Atlanta and 
Birmingham are being carried out, 
with further substantial savings 
likely. All told, the Louisville & 
Nashville’s gross capital expenditures 
in the nine postwar years aggregate 
$275 million—roughly one and two- 
thirds times the dollar amount of the 
system’s outstanding mortgage bonds. 

Earnings of the L. & N. declined 
last year to $8.09 per share from 
$13.10 reported in 1953. The decline 
reflects a 15 per cent drop in operat- 
ing revenues, with freight tonnage off 
about 10 per cent and passenger rev- 
enues down 14 per cent. The extent 
of the earnings dip reflects the man- 
agement’s decision not to skimp on 
maintenance expenditures despite 
falling revenues. In prior years, the 
maintenance program had been re- 
tarded by inability to obtain the 
necessary materials and equipment. 
Furthermore, the slide-off in 1954 
was accentuated by the fact that 1953 
was the best year in the road’s his- 
tory. 

This year, with a rising level of in- 
dustrial production, the profit picture 
is more encouraging. President John 
FE. Tilford believes that the road’s 
earnings will improve over the 1954 
level though he does not expect a re- 
turn to the peak of the early postwar 
years. One constructive factor is the 
proposed merger of the L. & N. with 
the Nashville, Chattanooga & St. 
Louis (1% shares of L. & N. for 
each Chattanooga share) now pend- 
ing before the ICC. If the two systems 
had been combined in 1954, Louisville 
& Nashville would have reported net 
of $8.78 per share instead of $8.09. 

With the initial 1955 payment, di- 
rectors of the Louisville & Nashville 
raised the quarterly dividend rate to 
$1.25. In 1953 and 1954, $1 quarterly 
plus a year-end extra of $1 had been 
paid. At current market levels of 
around 85 and based on a $5 annual 
rate, the shares afford a 5.9 per cent 
return, a comparatively attractive 
yield for an issue that has missed only 
one year (1933) of dividend pay- 
ments since 1899. 
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This is a sketch of the nation's first central 
station atomic power plant being built at 
Shipping Port, Pa., near Pittsburgh. Westing- 


house Electric is developing and building 
the reactor portion of the plant under con- 
tract to the AEC. Duquesne Light will design 





and construct the turbine generator portion 
and operate the plant. As can be seen from 
the cutaway view, the atomic reactor which 
provides the heat and heat exchangers which 
generate the steam will be located under- 
ground in concrete and steel structures. 


Atom-Produced Power 


No Threat To Utilities 


Electric generating plants powered by atomic energy 


are now beginning to emerge from the blueprint stage. 


But economical nuclear power is still some years away 


n the “greatly exaggerated”’ class 
belong investors’ fears over pos- 

sible impact of nuclear-generated 
power on the multi-billion dollar util- 
ity industry. The fact is that the 
atom is a source of energy, like coal. 
gas, or petroleum. Electricity is a 
form of energy which can be readily 
distributed around a home or factory 
via a copper wire. Thus, even if 
atomic energy were to prove adapt- 
able to individual premises (a most 
unlikely development) it would still 
have to be converted to electricity be- 
fore consumers could use it. 

Moreover, it is widely recognized 
that available supplies of the so-called 
“fossil” fuels (coal, oil, and gas) are 
gradually being exhausted and 
atomic-generated power must eventu- 
ally fill the gap. No less an authority 
than General Leslie Groves points 
out, however, that even when atomic 
energy is fully competitive in terms 
of cost with other fuels—and it is far 
from that at present—it will not drive 
conventional fuels out of the market. 
The reason: The demands of man for 
power are insatiable. 

Those who prefer the practical to 
the theoretical approach point out 
that the Atomic Energy Commission 
ls currently the electric utility indus- 
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try’s biggest single customer. The 
AEC last year took four per cent of 
all kilowatt-hours of electricity pro- 
duced in the U.S. and this year is 
expected to account for around nine 
per cent of total electric output. Also 
worth noting is the fact that in recent 
years, total costs—including fixed 
charges—of producing a_kilowatt- 
hour of electricity at the power plant 
have been increasing for many utili- 
ties. Thus Eldred H. Scott, con- 
troller of Detroit Edison concludes: 
“The appearance of a competitive 
fuel such as atomic energy for the 
generation of steam for making elec- 
tricity is all to the good. It is well 
worth experimentation and _ study 
from the cost aspect alone.” 
Actually, the potential area of 
change, insofar as the utility indus- 
try is concerned, is in the boiler plant 
and fuel accounts. Boiler plant 
equipment represents only about 
eight per cent of total industry assets 
while fuel costs, on the average, 
represent about 13 per cent of total 
revenues. Thus consumers are not 
likely to find their electric bills 
changing appreciably with the advent 
of atomic power nor are utility earn- 
ings expected to change drastically. 
While electricity produced from 


atomic fuel will be transmitted over 
existing power networks in much the 
same fashion as electricity generated 
from coal, the safety factor will prob- 
ably require that atomic plants be 
built at considerable distances from 
population centers. This naturally 
will require larger investments in 
transmission lines and a high load 
factor will be needed to offset the 
relatively large fixed costs required 
to finance nuclear generating facili- 
ties. But if power consumption’ ad- 
heres to its pattern of doubling every 
ten years—and the electrical age 
clearly points in that direction—idle 
facilities should pose no problem. 
The new atomic law enacted last 
August contains some provisions 
which are favorable and some which 
are unfavorable from the standpoint 
of the utility investor. For example, 
commercial reactors may be privately 
owned and operated, nuclear fuels 
are available under license, and the 
AEC must pay a fair price for fission- 
able materials produced as by-prod- 
ucts of reactor operation. (The Com- 
mission recently made known the 
prices it would pay for fissionable 
materials such as plutonium.) On the 
other hand, cooperatives or public 
bodies are entitled to “preferred con- 
sideration” in conflicting applications 
for licenses, while high-cost power 
areas are to be favored over other 
regions in issuing such licenses. 
Nevertheless, the utility industry is 
making steady progress toward build- 
ing atomic power facilities. The coun- 
try’s first commercial nuclear power 
plant, the Westinghouse-Duquesne 
Light 60,000 kilowatt plant at Ship- 
ping Port, Pa., is scheduled for com- 
pletion around the end of 1957. Re- 
cently, Consolidated Edison Company 
of New York announced that it would 
build an atomic-power plant near 
Peekskill, N. Y., which eventually 
will supply electricity to New York 
City and Westchester County. The 
Con Edison facility, which will have 
a capacity of from 100,000 to 200,000 
kilowatts and be in service in not less 
than four years, is to be financed en- 
tirely from private sources. Addi- 
tional proposals for building atom- 
powered plants may be announced in 
the not-too-distant future by other 
utility groups. A Detroit Edison 
group has been reported considering 
construction of a privately-financed 
plant in Michigan; and the Yankee 
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Atomic Electric Company, formed by 
a number of New England utilities, 
has discussed the building of a plant 
in that area with the Atomic Energy 
Commission. 

Revision of the Atomic Energy 
Act, a guaranteed price for reactor 
by-products, and a stepped-up rate 


of spending by the AEC on nuclear 
power plants have given the utility 
industry the “green light” which 
should pave the way for a new phase 
of atomic power development. But 
conventional power plants will dom- 
inate the power-generating picture 
for many years to come—even though 





atomic plants may attract the most 
attention. President Philip Sporn, 
of American Gas & Electric, for ex- 
ample, estimates that not more than 
three million kilowatts of nuclear 
capacity will exist in 1965 when the 
nation’s total generating capacity may 
reach 200 million kilowatts. 


Consolidated Electronics Has Had Meteoric Rise 


The company's stock has jumped on rumors, not 


facts. A small company, it has hopes which capture 


the imagination but has yet to prove its abilities 


hen a stock listed on the New 

York Stock Exchange jumps 
from 5 to 44 in a matter of months, 
there is generally a good reason why. 
Either the company has discovered 
oil or has developed one of the most 
revolutionary products of our time. 
Behind Consolidated Electronics In- 
dustries ‘Corporation’s fabulous rise 
was no such thing. The stock’s jump 
was caused by glamour, imagination 
and mystery. There has been plenty 
of all. 


A Brief History 


Consolidated Electronics came into 
existence last December 30 as suc- 
cessor to Reynolds Spring Company. 
This latter company sold all its opera- 
ting divisions — Cushion Spring, 
Cleveland Wire Spring and Chemical 
Products —to the Stubnitz Green 
Spring Corporation. Reynolds then 
acquired the A. W. Haydon Com- 
pany, a division of North American 
Philips which in turn is an offshoot 
of a famous Dutch firm. Reynolds’ 
name was then changed to Consolid- 
ated Electronics. 

What it amounts to is a New York 
Stock Exchange listing for a former 
division of North American Philips. 
Today Consolidated Electronics’ only 
operating division is A. W. Haydon, 
which as a small producer of elec- 
tronics equipment makes precision 
electrical timing devices and governed 
DC motors. These products are used 
in guided missiles, radar, atomic 
equipment, tuning motors and tele- 
phone equipment. The U. S. Gov- 
ernment accounts for about 80 per 
cent of all business. 
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It is obvious that the stock didn’t 
skyrocket simply on the basis of the 
possibilities that were offered by the 
Haydon division even though the sta- 
tistics reported may be overly con- 
servative. Even on the assumption 
that earnings currently are running 
around $1 a share—latest reported 
actual figures show a loss equal to 
72 cents per share, for the 1953-1954 
fiscal year—a price of around 37 for 
the stock seems out of touch with 
realities. Haydon is a money-maker 
—but not that kind of money. 

Since North American Philips 
owns 279,000 of the 559,000 shares 
outstanding there is not much stock 
available to outside buyers. So de- 
mand hiked the price up. It went up 
further when Consolidated Electron- 
ics refused to talk.. This should have 
surprised no one, for North Ameri- 
can Philips, to all intents, is privately 
owned (the Hartford National Bank 
& Trust Company of Hartford holds 
all of its stock as trustee for the two 
owning corporations of the Nether- 
lands). North American Philips 
dominates the board of Consolidated 
Electronics and with their back- 
ground, New York Stock Exchange 
listing or not, they saw no reason 
to explain what was going on. So 
the rumors were born. They ranged 
from reports that the Dutch firm of 
N. V. Philips’ Gloeilampenfabrieken 
would be merged into Consolidated 
Electronics to stories that Serge 
Rubenstein had held the remaining 
stock. Both reports were denied by 
the company last week. 

Actually, Consolidated Electronics 
today is but a shell of big dreams, the 


hopes of its youthful officers and 
directors. What form the dreams will 
take only they seem to know and 
they are not saying. It is admitted 
that expansion is in the mind of all, 
most probably into the electronic field 
or such allied industries as glass and 
metallurgy. For the moment the big- 
gest interest is in companies which 
make electronic specialties for indus- 
try. Consolidated requires three con- 
ditions to exist before a purchase is 
considered: (1) definite earning po- 
tential in relation to cost, (2) quali- 
fied personnel for operating it and 
(3) products more or less in the elec- 
tronic field. Officials of many com- 
panies have been talked with on the 
chance that their firm’s acquisition 
might be profitable; so far none has 
been picked. 

Right now tipsters list six com- 
panies as “soon to be purchased.” 
Last week the company claimed that 
not one of the six was being con- 
sidered and at the moment there was 
not even a close relationship with any 
other company. 


Silence Bewitches 


Consolidated Electronics is not 
overloaded with cash. Total current 
assets are less than $2 million. But 
because of the fact that anything con- 
nected with electronics appeals, and 
company silence bewitches, the ru- 
mors of fantastic profits prevail. It 
is true that the company could pos- 
sibly have an inside track to certain 
patents, but available funds and U. S. 
laws would govern any such trans- 
action. 

Because of the skittish position the 
stock is now in, almost any rumor 
could send the price up (it’s already 
been above 44). But it will be years 
before it will be worth today’s price 
—it takes a long time to make the 
biggest and best dreams come true. 


FINANCIAL WORLD 





nQooa rod 


—— Fr Ff TH SS Mw HS.hUCUfUlCUr 


rm 


ee ee ee LS lL ee lll 






a ———_ wa oo; 6 hh CU 


D 





Expanding Markets 
For Ink Makers 


nterchemical Corporation and Sun 
Chemical Corporation are the 

largest factors in the $200 million a 
year- printing ink business, respec- 
tively accounting for about 25 per 
cent and more than 10 per cent of 
total industry sales. The two com- 
panies produce what are virtually in- 
dispensable products. Without print- 
ing inks, there would be no printed 
page nor any printed boxes, cans, or 
bottles which hold most of the aver- 
age family’s food supply. 

The ink business is not only essen- 
tial but has some growth aspects. 
Publications continue to expand in 
circulation, numbers of pages, and 
color variations. New packaging me- 
dia such as synthetic film, cans for 
soft drinks, and frozen food wrapping 
require special types of ink. Even the 
everyday steel drum is now being 
printed in four colors! In the modern 
self-service market, the package 
rather than the sales clerk does the 
selling and it is the printing ink on 
the outside of the package which not 
only identifies the product but draws 
the customer’s eye and arouses her 
interest. 

Actually, both Interchemical and 
Sun Chemical are highly diversified 
companies, rather than solely printing 
ink manufacturers. Interchemical, for 
example, is the world’s largest manu- 
facturer of printing inks but close to 
half of the company’s sales are de- 
rived from industrial finishes, textile 
colors and dyes, coated fabrics (such 
as simulated leather), and a host of 
other products including carbon 
papers and inked ribbons. Inter- 
chemical points out that its products, 
basically, are chemical coatings which 
are used by almost every type of man- 
ufacturing industry to protect, deco- 
rate, or communicate. Thus, they 
might be used in a magazine adver- 
tisement, the lining in beer cans, the 
print on_a dress, or the finish on a 
television cabinet. 

Based on the classes of industries 
served, it is estimated that the largest 
part of Interchemical’s sales—about 
35 per cent—goes to the packaging 
and container industries as printing 
inks and coatings for cartons, wrap- 
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pers, labels, bags, cans, etc. Next in 
importance as end-users of Inter- 
chemical products are newspapers, 
magazines, and mail order catalogues 
(15 per cent); commercial printing 
and lithographing (eight per cent) ; 
and household appliances (five per 
cent). To provide a wide range of 
chemical coatings adapted to the 
needs of such varied users, the com- 
pany spends about two per cent of 
annual sales for research. ' 

Sun Chemical, which was estab- 
lished in 1928 and originally sold only 
to the printing ink trade as General 
Printing Ink, has materially broad- 
ened the scope of its operations—par- 
ticularly during the postwar period. 
The company obtains some 40 per 





Printing Ink Leaders 


Sun _Inter- 
Chem- chemical 
ical Corp. 
1946 Sales (Millions).. $29.1 $52.7 
1954 Sales (Millions).. 40.1 p89.8 
Per Cent Increase..... 38% 70% 
Earned Per Share: 
a $1.16 $2.99 
. 2 res 1.02 3.61 
GT adedwe vs acwnas 1.43 p5.04 
Number of Shares (000) 1,196 681 
Sales Per Share....... $34 $132 
Book Value ........ $11 $37 
SO hee bd vee sdn 24% 29% 
Recent Price ......... 15 46 
Price-Earnings Ratio.. 10.5 9.1 
Annual Dividend...... $0.75 $2.20 
. re 5.0% 48% 
See PE kee weeds 1929 1939 


p—Preliminary. 





cent of total sales from printing inks 
—ranging from those used on stamp 
pads to specialized types for printing 
and lithographing. The remainder is 
obtained from two other principal di- 
visions: Structural waterproofing, 
paint, and product finishing (A. C. 
Horn paints are the most important 
products in this group) and the chem- 
ical group which includes textile 
chemicals, basic waxes, water repel- 
lents, coated fabrics, and pigments. 
Sun’s manufacturing and servicing 
activities, broken down as to markets, 
stem from newspapers, magazines, 
and catalogues to the extent of 16 per 
cent of sales. Then comes the chem- 





ical and rubber products fields which 
represent 13 per cent of sales, ma- 
chinery and metal products (12 per 
cent), commercial printing and lith- 
ography (10 per cent), construction 
materials and supplies (10 per cent), 
and packages and containers (nine 
per cent). The remaining 30 per cent 
is derived from numerous other in- 
dustries. 

Some idea of the diversity of Sun’s 
operations can be drawn from the fact 
that it is the largest refiner of spe- 
cialty waxes in the world. It is 
(through the A. C. Horn Company ) 
one of the country’s top 20 paint 
manufacturers. In addition, the com- 
pany’s Rutherford Machinery divi- 
sion designs and manufactures photo- 
composing equipment, cameras used 
for offset printing processes, and ma- 
chines which make printed circuits for 
the electronics industry. 

Sun’s research activities have re- 
sulted in the development of some in- 
teresting new products. These include 
Waterfoil, a cement-base paint de- 
signed to prevent leakage of water 
and wet basements which plague 
many a home owner; Polymicon, an 
oxidized wax with both resin and 
plastic qualities which can replace 
polyethylene in paper packaging ; and 
Sunform—described as a “marriage” 
between resins and glass fiber—which 
has applications in aircraft housings 
and structural materials. Sun, inci- 
dentally, is one of the three producers 
of Sodium Lauryl Sarcoside, a chem- 
ical which has attracted considerable 
attention as the active ingredient 
in anti-enzyme toothpastes. 

Aided by the elimination of the ex- 
cess profits tax, both Sun Chemical 
and Interchemical showed higher 
earnings last year. Sun’s consolida- 
tion of sales and management person- 
nel and general streamlining of oper- 
ations eliminated costly duplication of 
effort, thereby contributing to the im- 
proved 1954 profit showing despite a 
three per cent decline in sales. At 15, 
the shares yield 5.0 per cent on the 
basis of the regular 15-cent quarterly 
dividend plus a 15-cent extra. Inter- 
chemical, now 46, yields 4.8 per cent 
from the current rate of 55 cents 
quarterly ; the $2.20 paid in dividends 
last year included a 30-cent extra. 
Both issues qualify for the average in- 
vestment portfolio as improving situ- 
ations in the “businessman’s risk” 
category. 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


Alabama Gas B 

Stock, now at 32, is a business- 
man’s growth commitment. (Pad 
$1.04 im 1954; 32c so far in 1955.) 
Since the consolidation of the former 
Alabama Gas and Birmingham Gas 
companies in 1948, revenues have 
more than doubled. Per share earn- 
ings lagged during most of this period 
but expanded sharply last year to 
$1.74 vs. $1.33: the previous year on 
84,119 fewer shares. In addition to 
improved cost control, this rise re- 
flected 13,000 new customers, in- 
creased use of gas and a rate increase 
effective September 1, 1953. Residen- 
tial sales constitute about 58 per cent 
of revenues, commercial 14 per cent 
and industrial 25 per cent. 


American Zinc C+ 

Stock, now at 22, is speculative and 
cyclical. (Paid $1 in 1954.) Earnings 
for the current quarter are expected 
to be somewhat better than the 25 
cents per share reported for the like 
1954 period. Zinc is now quoted 
around 11% cents per pound vs. 
9% cents and company is operating 
at capacity because of high demand 
from auto plants and steel mills. But 
there is uncertainty regarding the 
second quarter outlook. Last year net 
income rose to $2.19 per share from 
$1.91 in 1953 despite the fact that one 
plant and two mines were closed be- 
cause of unprofitable operations and 
sales were off six per cent. 


Armstrong Cork Oe 

Now at 89, stock is a favorably- 
situated busimessman’s investment. 
(Paid 90c so far this year; $4 in 
1954.) Following a 3-for-1 split of the 
common, directors intend to place the 
new shares on a 30-cent quarterly 
basis. The $4 convertible preferred 
issue has been called for redemption 
at $103 a share on March 15. Sales 
were only slightly higher last year but 
with certain non-recurring charges 


and EPT absent, earnings rose to 
$7.34 a share on the average number 
of shares outstanding during 1954. 
Net in 1953 was equal to $5.84 a 
share on a somewhat smaller capitali- 
zation. Holders of Armstrong pre- 
ferred should either convert or sell 
before March 11 to prevent loss of 
the substantial premium at which the 
issue now is quoted. 


Bethlehem Steel A 

One of the best situated steel equi- 
ties, stock now sells at 128. (Paid 
$5.75 in 1954; $2.25 so far this year. ) 
By the end of 1956, when the present 
$200 million expansion program is 
completed, company will have an an- 
nual finished-steel capacity of 15.1 
million tons. In contrast to the com- 
paratively recent past when the firm 
concentrated on heavy structural 
products, 9.9 million tons will be in 
the lighter category, sheet, strip, tin 
plate, wire rods, wire products and 
pipe. Since 1946, more than $1 bil- 
lion has been spent for construction 
and plant renovation. Officials are 
still exploring legal means of effecting 


a merger with Youngstown Sheet & 
Tube. 


Colgate-Palmolive B-- 

A good grade investment holding 
now priced at 60 to return 4.2% 
on the $2.50 annual dividend. AD, the 
company’s new non-foaming deter- 
gent for washing clothes, has been 
placed on sale in Philadelphia, De- 
troit and Chicago, and marketing 
areas will soon be expanded. A num- 
ber of other new products are being 
tested, including a dry bleach and a 
pressurized room deodorant. Net in- 
come for 1954 is estimated at slightly 
above the $5.02 a share earned on a 
smaller capitalization in 1953, despite 
a special tax write-off of about $600,- 
000 which held back last year’s mar- 
gins. A continued high level of sales 
is expected for 1955. 









no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 


Foster Wheeler C+ 
Earnings and dividends of this 
speculative issue have been erratic; 
recent price 37. (Paid 40c so far this 
year; 70c in 1954.) Earned billings 
declined 11 per cent in 1954, but with 
wider margins and lower taxes earn- 
ings reached $6.16 a share, compared 
with $5.05 in the preceding year. A 
decrease in the backlog of orders to 
$93.9 million at the end of 1954 from 
$145.9 million a year earlier suggests 
reduced sales and earnings this year. 
Finances have been strengthened by 
elimination of short-term bank loans. 
This should permit maintenance of 
the recently established quarterly 
dividend rate of 40 cents a share. 


Goodrich, B. F. B 

A sound equity with growth poten- 
tial; recent price 64. (Paid 45c so far 
this year; $1.60 in 1954). Under 
pressure from reduced activity in the 
automobile industry and smaller de- 
fense business, sales last year dipped 
6.5 per cent. Depreciation charges 
were increased 20 per cent and capital 
expenditures were up 11 per cent. 
Nevertheless, earnings gained ‘to 
$4.40 a share, against $4.08 in 1933, 
as total 1954 taxes were $19 million 
below those paid in the preceding 
year, Aided by higher prices and con- 
tinued expansion of non-tire lines, 
both sales and earnings should im- 
prove this year. 


International Business Machines A+ 

A high-grade issue with growili 
potential; current price, 380. (Paid 
$1 so far this year ; $3.80 plus 242% 
stock in 1954.) New records were 
set last year even though the only 
earnings of IBM’s foreign subsidiary 
included in 1954 figures were the 
dividends received. Domestic revenue 
was 12 per cent above the year-earli- 
er consolidated figure, and earnings 
climbed to $11.35 a share, as against 
$8.32 in 1953. More IBM products 
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were turned eut in 1954 than in any 
previous year, and unfilled orders at 
the year-end were the largest in the 
company’s history. Larger revenues 
and earnings are expected this year. 


Kaiser Aluminum C+ 

Stock, now at 78, has growth po- 
pntial but is speculative and appears 
rather fully priced on near-term earn- 
ings prospects. (Paid $1.30 in 1954; 
32¥%4c so far in 1955.) In the com- 
pany’s fiscal third quarter, ending 
February 28, net income is expected 
to reach $1.56 per common share vs. 
68 cents in the same year-earlier pe- 
riod. This would mean nine months 
earnings of $4.50 compared with 
$2.35, adjusted to the new accounting 
method, in the 1954 months. Com- 
pany changed its system in the fourth 
quarter last year to show profits after 
normal depreciation instead of on an 
accelerated amortization basis. The 
new Chalmette plant at New Orleans, 
with a rated capacity of 200,000 tons 
of fabricated metal annually, now pro- 
duces about half of- company’s pri- 
mary aluminum and management is 
still reducing costs at this facility. 


Laclede Gas C+ 

Stock, now at 13, 1s a growth spec- 
ulation. (Now on a 60c annual divi- 
dend basis.) Company continues to 
make progress in its development of 
an underground gas storage project 
near its major market (St. Louis). 
The order of the Missouri Public 
Service Commission which permits 
the company to condemn sub-surface 
property has been appealed to the 
courts but storage rights, by volun- 
tary agreement, have been secured on 
37 tracts covering 734 acres. Comple- 
tion of this development will enable 
company to whittle down its waiting 
list of space-heating customers. Net 
income for 1954 was equal to 94 cents 
per common share vs. 89 cents the 
prior year, the increase gain reflecting 
normal sales growth, higher rates and 
somewhat colder weather. 


National Dairy ot 

Shares are. of investment quality 
and have growth prospects; current 
price of 38 and dividends of $1.60 
annually provides a yield of 4.2%. 
President E. E, Stewart estimates 
that 1954 sales dipped below the 
1953 level due to lower average sell- 
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ing prices and reduced sales to the 
Government under the dairy support 
program. Earnings, however, un- 
doubtedly were higher than the $2.32 
per share of 1953, reflecting lower 
taxes and reduced operating expenses 
resulting from use of new equipment 
and improved methods. During 1954, 
three new plants were put into opera- 
tion, four others begun, and a new 
warehouse constructed. Sales and 
earnings over the longer term should 
benefit from acquisition of other units 
in the industry with satisfactory oper- 
ating records, as well as less reliance 
on fluid milk operations (currently 
about 38 per cent of total sales). 


National Gypsum B 

A semi-speculative issue with a 
good record in the building group. 
Price, 50. (Paid $1 and 2% stock so 
far in 1955; $1.60 and 2% stock last 
year.) Preliminary figures place 1954 
earnings at a new high of over $4.50 
a share, against $2.71 in the preced- 
ing year, on record sales of about 
$126 million. Profit margins benefited 
from an extensive plant improvement 
program and sharply lower taxes, as 
well as the larger volume. Operations 
should continue at peak capacity this 
year as almost all of the company’s 
products are now over-sold and con- 
struction expenditures are expected 
in 1955 to hold to high levels. 


Paramount Pictures B 

Shares (now 39) represent one of 
the stronger units in the motion pic- 
ture industry, although they are spec- 
ulative. (Pays $2 annually.) Exclud- 
ing non-recurring profit of 38 cents 
per share from sale and adjustment 
of investments in affiliated companies, 
earnings rose to $3.72 per share com- 
pared with $3.06 a year earlier. After 
capital gains, 1954 earnings were 
$4.10 per share (the highest since 
1947) reflecting higher film rentals, 
improved attendance, benefits accru- 
ing from reduced admissions taxes, 
higher foreign revenues as well as 
capital gains. Prospects over the 
longer term appear favorable in view 
of diversification and expansion into 
other fields, especially television and 
electronics. 


Pennsylvania Railroad Cc 
Stock (29) is speculative, although 
it has prospects for improvement over 


the longer term. (Pays 25¢ quar- 
terly.) Gross revenues for January 
were off 3.7 per cent from the $72 3 
million of January 1954, reflecting a 
three per cent decline in freight 
revenues and an 11 per cent drop in 
passenger revenues. Lower freight 
revenues were due to selective’ steel 
hauling rates to meet truck competi- 
tion. Despite lower gross revenues, 
net earnings in January amounted to 
$1.7 million compared with a deficit 
of $2.1 million in January 1954 due 
principally to lower operating ex- 
penses (10 per cent) and a change in 
the company’s accounting system. 
Under the revised system, one-twelfth 
of the estimated annual dividend from 
the wholly-owned Pennsylvania Com- 
pany will be added to earnings each 
month. Previously the entire dividend 
was added to December earnings. 


Radio Corporation B 

Now at 45, stock is semi-specula- 
tive but has good growth potential. 
(Paid $1.20 in 1954; 60c so far this 
year.) Sales rose to a new peak of 
$941 million in 1954, approximately 
24 per cent of which came from prod- 
ucts and services supplied to the 
Armed Forces. The year-end de- 
fense backlog was over $300 million. 
Earnings were equal to $2.66 a com- 
mon share, vs. $2.27 in 1953. Broad- 
casting revenues increased $24 
million to $200.4 million, but manu- 
facturing still accounts for 75 per cent 
of over-all volume. 


Transamerica . 
Stock has long term investment and 
speculative appeal, but at 41 is hardly 
on the bargain counter. ($1.40 paid in 
1954 compared with $1.65 in 1953.) 
Consolidated net income for 1954 is 
estimated to have risen at least 10 
per cent above the $2.82 per share for 
1953. Improved operations of sub- 
sidiaries resulting in higher dividend 
payments to the company more than 
offset substantial cash expenditures 
for acquisition of new banks and re- 
payment of $5 million bank loans. 
Dividends to common shareholders 
were non-taxable as income in 1953, 
but probably were taxable in 1954, 
Early in May the corporation expects 
to offer 1,346,800 shares of treasury 
common stock, with proceeds used to 
support its enlarged activities. 


*Investment companies not rated. . 





United Air Lines 





Improves Earnings 


New flight equipment helped make 1954 one of its best 


years despite a bad start, and further gains are likely 


in 1955. Longer-term outlook however depends upon jets 


ow new flight equipment can 

help earnings, particularly when 
a major competitor is strike-bound, 
was demonstrated by United Air 
Lines last year. Delivery of 23 big 
DC-7s during the last six months 
helped United set new records in 
passengers carried and in revenue 
passenger miles. Full year earnings 
are estimated at $3.75 per share of 
which $2.94 was realized in the last 
half vs. $1.84 in the first six months 
of 1953. During the first half of last 
year, only 81 cents per share was 
earned. 


Competitively Stronger 


The strike which helped UAL 
(and Trans World Airlines as well) 
was a 25-day tie-up of American Air- 
lines facilities during August, a peak 
travel month. Earnings therefore 
bulged a little more in the third quar- 
ter than they would have otherwise, 
but the chief significance of last year’s 
operations is that the new equipment 
has placed United in a better com- 
petitive position for 1955. Seating 
capacity last year was increased 26 
per cent, and the entire gain was in 
ultra-modern equipment. 

It may be noted that United’s first 
quarter results had been falling off 
since 1952, and per share earnings 
for the period had to be written in 
red ink last year. Now the trend has 
been reversed, and the first three 
months of 1955 might show a profit. 
Despite the big increase in seating 
capacity, last year’s load factor was 
off only slightly from 1953, and with 
due allowance for the fact that Janu- 
ary and February are poor air travel 
months, some record seasonal loads 
have recently been reported. 

Another helpful near-term factor is 
the sale of six high-cost Strato- 
cruisers to British Overseas Airways, 
a transaction announced last August. 








per cent last year may be moderately 
reduced as a consequence, and certain 
operating economies also will result. 
In service east of Denver, meanwhile, 
older equipment is being replaced by 
Convairs which rank high on_ the 


shorter hauls. This year should 
therefore witness a more efficient per- 
formance by the fleet as a whole. 





United Air Lines 


Earned 

Revenues Per Divi- 
Year (Millions) Share dends Price Range 
1937.. $9.5 D$0.52 None 243%— 5% 
1938.. 9.9 D066 None 13%— 5 
1939.. 12.5 0.52 None 164%— 7% 
1940.. 16.2 0.52 None 233%— 
1941.. 19.0 0.40 None 17%— 9% 
1942.. 23.6 142 None 20%— 7% 
1943.. 27.7 2.13 $0.50 333%—17% 
1944.. 35.6 3.79 0.50 36%4-—22% 
1945.. 39.3 2.38 0.50 624—31% 
1946.. 64.9 0.58 0.50 54%4—19% 
1947.. 69.0 D2.01 None 28%—15% 
1948.. 83.2 D0.72 None 19%— 9% 
1949.. 91.6 0.88 None 14%4—10% 
1950.. 104.1 2.90 0.75 24%—13% 
1951.. 127.8 3.58 1.50 3554—22% 
1952.. 159.0 4.03 1.50 337%—24% 
1953.. 173.0 3.28 1.50 32%—21%4 
Nine months ended September 30: 
1953..$131.1 $2.96 ee eee eer 
1954.. 148.2 3.13 a$1.50 b43 —21% 





Depreciation charges which rose 60.207 7: > Tee et +. SS 
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United is a coast-to-coast operator 
from cities between and including 
Boston and Washington in the East, 
and between Vancouver and San 
Diego on the West Coast. Other 
routes connect Los Angeles and San 
Francisco with Honolulu. Some 60 
other cities, including Cleveland, De- 
troit, Chicago, Milwaukee, Omaha, 
Denver and Spokane, are touched 
upon along the various flight paths, 
but United’s long-haul service is well 
adapted to jet transport operations 
which the company is projecting for 
the future. 

In deciding upon jets, United will 
bypass the turbo-propeller planes (in 
which the gaseous thrust is harnessed 
to turn a propeller), a type which 
many domestic airlines consider as 
the intermediate step. Capital Air- 
lines, which has. many short-haul 
routes, is about to take delivery of a 
fleet of British-built Viscounts which 
will come along between now and 
1957, but for the longer hauls, bigger 
and faster American-built turbo- 
props are promised. 


"Paper Jet" Operation 


As it looks now, there will be a 
period of transition to turbo-props, if 
present plans of some of the airlines 
are carried out, but United, which 
will receive 17 more Douglas DC-7s 
in 1956, will go straight from piston- 
powered craft to jets. Since Novem- 
ber, 1953, United has been carrying 
on a “Paper Jet” operation in the 
form of a hypothetical trans-conti- 
nental service and its engineers have 
been probing wind conditions at lev- 
els between seven and eight miles 
above the earth where the jets will 
have their flight path. 

A calculated risk is involved in the 
decision. The jet planes will fly at 
550 miles an hour (perhaps 125 miles 
an hour faster than the big turbo- 
props) and they will be easy to main- 
tain, but the initial costs will be large 
and operators will face such problems 
as higher fuel consumption, possibly 
smaller payloads, the need for special 
landing facilities and the elimination 
of noise. And one of the big ques- 
tions is how long will it take before 
passenger jet transport becomes fea- 
sible? Today’s guess is 1959 or 1960 
but if it is held up for a longer period, 
then the users of turbo-props will 
have that much more time to enjoy 4 
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practical advantage over a competitor 
using slower, piston-powered craft. 
If the passenger jets come along in 
four or five years, then obsolescence 
of the long-range turbo-prop will be 
hastened. One risk is therefore bal- 
anced against the other and it be- 
comes a matter of choice. 


Temporary Advantage Only? 


If United is right, it may gain a 
definite edge over its closest competi- 
tors, American Airlines and TWA, 
although there is a question concern- 
ing the longer term importance of 
any such advantage. It has been the 
experience of the major air lines that 


first one forges ahead in the equip- 
ment race and then another, but no 
one company is able to hold the lead 
for very long. 

United presently is in good posi- 
tion to share fully in the industry’s 
growth, and its near-term earnings 
prospects are excellent. In common 
with the other members of the field, 
longer term results will be affected 
from time to time by changes in the 
general economic picture. But the 
company’s common stock qualifies as 
being suitable for a businessman’s 
commitment, and at current levels of 
around 42 appears reasonably priced. 

THE END 


Liberal Yields in This Market 


Here are eight issues having fairly long records of 


uninterrupted dividends that currently yield over 


six per cent. Rates are well-covered by earnings 


Ts when so many people are 
stock-minded, the market is both 
wide and thin. There are many stocks 
but it is not easy to find securities 
which yield more than 6 per cent, are 
well established and have good 
prospects. 


Old Timers in Business 


The ones listed below have these 
qualities plus well-protected dividend 
rates. No late-comers’ which have 
forged ahead of the market, these are 
companies long known to investors. 
How they have fared in bad times is 
adequately recorded by their long di- 
vidend payments. Today their yields 
vary from 6.1 per cent to 7.4 per cent 
—income bearing stocks of good qual- 





ity for inclusion in a businessman’s 
portfolio. 

While these companies hold impor- 
tant positions in their fiélds, this is no 
great boom period for them. In fact, 
largely because of higher costs the 
latest reported financial statements 
show almost all with earnings down. 
However, this is not because stuffi- 
ness goes along with age. It is simply 
the nature of their businesses. Shortly 
the profit pendulum should swing up- 
ward for virtually all. The push 
comes from new products and devel- 
opment plus increased industrial ac- 
tivity throughout the nation. 

American Tobacco is the largest 
company in its field. While the indus- 
try’s sales have been affected by med- 
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ical scares, this company is both solid 
and flexible enough to meet market 
changes, and in fact scored a good 
earnings gain last year. 

In the fiscal half ended December 
31, Best Foods pulled its earnings 
above the prior year despite the stiff- 
est competition the company has 
known. Behind the better report were 
new products, packaging and aggres- 
sive merchandising. The producers 
of such well-known products as Hell- 
mann’s mayonnaise, Nucoa marga- 
rine, H-O oats and farina, the com- 
pany further strengthened its position 
through the acquisition of Skippy 
peanut butter early this year. 

Much diversified is Buffalo Forge 
which produces air-handling blowers, 
air-conditioning equipment, machine 
tools, pumps and machinery for sugar 
mills, coffee and rice plantations. A 
slump in military business cut last 
year’s earnings. Increased industrial 
activity plus a greater demand for the 
company’s air-cleaning and air-condi- 
tioning equipment will most probably 
offset this in 1955. 


Others in Group 


For Eaton Manufacturing, tax re- 
lief will probably bring higher earn- 
ings in 1955. The company now rings 
up about 80 per cent of its sales from 
the automotive industry and is racing 
to develop new products in the hope 
they will offset fluctuations in auto- 
mobile production. Eaton is already 
a leading supplier of engine parts, 
truck axles, springs and the like, has 
developed hydraulic rotor pumps for 
power steering and magnetic power 
clutches. Although defense business 
has dropped, greater automobile pro- 
duction should aid this company. 

As factories hire more workers at 
better pay, Interstate Department 

Please turn to page 30 


— — Sales (millions) \ c Earned Per Share——-_. —— Dividends ——, Indi- 
Year c-—— Annual ——,  -—— Interim — —— Annual — Interim——, Paid Recent cated 

Company Ended 1952 1953 1953 1954 1952 1953 1953 1954 Since 1954 *1955 Price Yield 
American Tobacco ...... Dec. 31 $1,065.7 $1,088.4 ..- -a$1,068.6 $4.79 $5.90 .-- a$6.46 1905 $4.40$1.85 66 6.79% 
Best Foods ............ June 30 e82.7 e86.9 N.A. N.A. e2.80 ¢€3.29 b$1.28 b1.30 1927 3.00 0.50 47 6.4 
Buffalo Forge .......... Nov. 30 27.8 28.6 $21.6 c$19.2 2.97 2.84 1.96 1.84 1941k2.00 0.35 27 7.4 
Eaton | Dec. 31 181.8 201.0 ata oe 5.27 5.41 a4.78 1923 3.00 0.50 49 6.1 
General Refractories ....Dec. 31 49.9 51.7 aaa a37.4 4.39 4.26 ... a2.84 1939 2.00 0.50 33 6.1 
Interstate Dept. Stores. .Jan. 31 e64.7 63.8 --+- @62.9 €3.87 €3.26 b0.55 b0.45 1940 2.50 125 39 64 
McKesson & Robbins... Mar. 31 n461.0 i361.3 356.0 c365.0 n3.81 i282 3.05 c2.80 1941 2.50 0.62% 41 6.1 
Quaker State Oil........ Dec. 31 48.4 48.6 aa a45.7. 2.01 2.27 a2.564 1931 2.00 0.50 30 6.7 


-_—_— 


*Paid or declared to March 2. a—Year end figures. b—Six months. c—Nine months. 
1954 (fiscal year changed). k—Plus stock. n—Fiscal year ended June 30, 1953. N.A.—Not available. 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public. 
. . - LOUIS GUENTHER, Publisher, 1902-1953 


Future for Stocks 


THE RIDDLE so _jeal- 
ously guarded over the centuries by 
the inscrutable Sphinx is less inter- 
esting, and less exasperating, to most 
American investors than the gyrating 
riddle of the stock market: What 
makes it act the way it does and 
where is it going from here? In its 
March number, Fortune takes a 
whack at the market riddle in an 
article, “The Future for Stocks.” Its 
appearance is timed to coincide with 
the opening of the Fulbright stock 
market inquiry and the study is one 
of many contributed thus far to the 
Committee in reply to its recent ques- 
tionnaire. 

Fortune predicates its effort on an 
“economic” approach rather than a 
“mechanistic” approach. It throws 
the Dow Theory out the window with 
the observation that the market in- 
herently has no prophetic quality; it 
holds that the market responds, as 
most of us will agree, to external in- 
fluences and lacks dynamism in and of 
itself. These outside forces are neatly 
streamlined by Fortune into three 
crucial factors (1) corporate earning 
and dividend levels, (2) money mar- 
ket conditions and (3) sentiment. Up 
to this point the economic approach 
seems sound enough. But what gives 
the Fortune effort the mark of dis- 
tinction is its bold attempt to equate 
these crucial factors into the Dow- 
Jones averages by cold, mathematical 
formula. Thus, over the period of 
September 1953 to February 1955, it 
finds that half of the market advance 
can be accounted for by a like increase 
in dividends payments plus a slight 
easing of money rates. But that still 
leaves the third factor, sentiment, 
running loose like a free-wheeling 
buzz-saw. Applying two parts of its 
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formula, Fortune pins down the indi- 
cated 1957 market average around 
420 to 500. But suspiciously it sur- 
veys sentiment. As yet no one, and 
this includes the gifted members of 
the Senate Banking and Currency 
Committee, has successfully measured 
psychology. 


Pension Funds 


In one or uis Dick- 
inson lectures of last year, President 
Keith Funston of the New York 
Stock Exchange estimated that pri- 
vate trusteed pension funds had in- 
creased from $1.5 billion in 1943 to 
$10.6 billion in 1953, of which ap- 
proximately $2 billion is invested in 
corporate stock. This measure gives 
an idea of the remarkable growth of 
pension funds in importance to the 
economy and provides an interesting 
backdrop to a move now under way 
in New York State to encourage the 
investment of such funds in large- 
scale housing developments. A _ big 
inducement, in the eyes of those who 
run the Labor Union pension funds, 
is the fact that mortgages approved 
for Federal guarantee under the Fed- 
eral Housing Act provide an interest 
return of 4 per cent against 2% per 
cent on Federal bonds. The move- 
ment which already has made consid- 
erable headway in New York State 
could go part way, at least, toward 
offsetting any prospective tightening 
of mortgage money. 


Natural Gas 


"THE PRESIDENT’s Com- 
mittee on Energy Supplies and Re- 
sources Policy has recommended that 
Federal control over natural gas be- 
gin when the gas enters interstate 
pipelines, not at the well-head where 


























control should remain (despite a con- 
trary opinion of the U. S. Supreme 
Court) with the producing states. 
This policy recommendation, made 
with a view to encouraging competi- 
tive drilling of new gas reserves for 
fuel needs of the future, drew from 
Senator Estes Kefauver the follow- 
ing: “This means that consumers had 
better get ready for more millions on 
their gas bills.” 

To holders of securities concerned 
with natural gas production the 
Kefauver blast is reassuring rather 
than disturbing. No industry has a 
better record of holding the price line 
than the natural gas industry. That 
record, in fact, is the reason why nat- 
ural gas, once a premium-priced fuel, 
now supplies nearly a quarter of the 
nation’s energy requirements. Thirty- 
five years ago it supplied less than 
four per cent. 


Safety Record 


THe Lowest accident 
rate in its history was registered in 
1954 by the iron and steel industry of 
the United States. In both frequency 
and severity, the rate was approxi- 
mately one-fifth less than in the pre- 
ceding year. The new low rate was 
3.85 lost-time accidents per million 
man-hours worked ; days actually lost 
were reduced to 0.87 per million man- 
hours worked against 1.08 the year 
before. 

Steel-making, as everyone knows, 
is the antithesis of child’s play and in 
it, as in other industries where heat 
is involved in the process, care is es- 
sential to safety. The industry, one 
of the first with an organized safety 
program, has attained and retained a 
place among the half dozen safest in- 
dustries in the country for the past 
several years. 
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BASIC PRINCIPLES OF INVESTMENT SUCCESS + CHAPTER 26 


Investment Companies, PART I 


here are approximately two doz- 
: en investment companies with 
shares traded on the New York Stock 
Exchange or American Stock Ex- 
change, plus a somewhat larger num- 
ber whose stocks are dealt in on the 
over-the-counter market. All belong 
in the category known as “closed- 
end” companies, meaning that their 
common stock capitalizations are not 
subject to frequent changes. Like 
other corporations, they can issue ad- 
ditional stock on occasion if they so 
desire, but in practice they seldom do. 

In addition to these companies, 
there are hundreds of “open-end”’ in- 
vestment comipanies, or mutual funds, 
whose shares do not have any formal 
market since they are bought directly 
from the funds themselves by each 
holder, and can be sold back to the 
fund whenever the investor wishes to 
do this. Their capitalizations—which 
with almost no exceptions consist 
wholly of capital stock—change daily, 
and have increased enormously in re- 
cent years. Their assets rose from 
$402 million at the end of 1941 to 
$6.1 billion at the close of 1954, while 
those of closed-end companies ad- 
vanced from $523 million to $1.2 bil- 
lion during the same period. 

This growth reflects the desire of 
many small investors to achieve a 
greater degree of diversification of 
risk than their limited funds can pro- 
vide through direct commitments in 
the shares of individual manufactur- 
ing, utility or other companies. In ad- 
dition, the purchaser of investment 
company equities receives the benefits 
of continuous professional investment 
management at small cost ; annual ex- 
penses of the average fund amount to 
about three-fourths of one per cent of 
net asset value, or fifteen per cent of 
investment income. 


Closed-End Characteristics 


Among the closed-end funds, a 
number concentrate their holdings 
largely in special situations or in se- 
curities representing only one indus- 
try. Such enterprises are not actu- 
ally investment companies.in the usual 
sense of the-term, since they do not 
provide the broad diversification of 
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holdings which is desirable in this 
type of financial medium. They may 
offer attraction from time to time, but 
not for the objective sought by most 
buyers of investment company shares. 

More than half of the diversified 
closed-end funds have bonds or pre- 
ferred stock outstanding ahead of the 
common. The existence of these 
senior claims imparts a leverage fac- 
tor to the junior issue, causing its 
asset value to fluctuate more widely 
than does the value of the underlying 
portfolio securities held. A company 
with total holdings worth $10 million 
as of some given date and $4 million 
of bonds outstanding would have $6 
million left for its stock. If during the 
following year the market vaiue of its 
assets rose to $15 million, the asset 
value of its stock would increase to 
$11 million. 

During a period of rising stock 
market prices, large profits can thus 
be made in high-leverage investment 
company shares. But the risks in- 
volved are obviously greater. In the 
case above, if the $5 million change in 
portfolio value had been a decline 
rather than an advance, the asset 
value of the company’s stock would 
have dropped by no less than 80 per 
cent, to $1 million. 

Prices of closed-end shares are gov- 
erned by asset values per share rather 
than by earnings or dividends. But 
being subject to supply and demand 
factors, like quotations of most other 
equities, they do not sell exactly at 
asset value except by accident. 
Around bear market lows, it is not 
uncommon to find  non-leverage 
closed-end issues quoted at discounts 
from asset value of fifty per cent, or 
even more. But these discounts nar- 
row as the market rises and investor 
confidence revives, and may be re- 
placed by small premiums when a bull 
market has been in effect for several 
years. Thus, even non-leverage shares 
fluctuate more than does the market 
as a whole, offering superior profit 
possibilities if bought at the right 
time—and, of course, risks of larger 
loss if timing is poor. 

High-leverage closed-end issues 
sometimes show a negligible asset 


value, or even a minus figure, when 
the general market is low, and sell at 
substantial premiums at such times. 
These are usually replaced by dis- 
counts as the market rises. This 
tendency cancels part (but by no 
means all) of the price volatility de- 
rived from the leverage factor. In 
general, high-leverage closed-end 
shares show wider price swings over 
the course of the stock market cycle 
than do non-leverage stocks. 


Success Varies 


Needless to say, there are wide 
variations in the degree of investment 
success achieved by the various in- 
vestment companies. Management 
competence is the most important fac- 
tor involved in selecting such issues. 
It is reflected partly in a low ratio 
of expenses to assets and income, but 
mainly by greater than average per- 
centage gains in total assets (adjusted 
if necessary for any changes in the 
company’s own capitalization and ad- 
justed in all cases for dividends paid) 
over a period of years. 

The period chosen should cover at 
least one full stock market cycle— 
preferably more—in order to reflect 
management’s ability to cope with de- 
clining as well as advancing markets. 
It should start and end at approxi- 
mately equal levels in the general 
market as disclosed by some compre- 
hensive average (such a comparison 
has not been possible for the past 
several years) ; if prices are materially 
higher at the close of the test period 
than at the beginning, the test will 
unduly favor companies following 
speculative policies. 

Among both closed-end and open- 
end categories, there are companies 
whose performance is not worth the 
management and operating costs in- 
volved .in the investment company 
form. Others have done a good job, 
but even their shares cannot be put 
away and forgotten. The investor 
must continue to keep tabs on man- 
agement results and make sure that 
the company’s policies remain suitable 
to changing business conditions and 
to possible changes in his own objec- 
tives. 
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Optimism for C&O in 1955 is highlighted by recent events— 





Another year of profit and progress has just been scored by Chesapeake 
and Ohio. The highlights shown below from C&O's 1954 
Annual Report give the details. 


January earnings of 46 cents a common share were up 50% over January, 1954. 


February earnings of 44 cents a common share were 76% better than in 
February, 1954. 


Coal traffic, particularly export, continues upward. 
Merchandise freight revenues are running higher than last year. 


Illustrative of C&O’s optimism is the decision just announced to build a new 
bulk-materials handling pier at Newport News, Va. This investment of $8.3 million 
will bring additional freight revenues of $4.6 million annually. 


1954 HIGHLIGHTS 














You may havea copy of the 1954 Annual Re- 
port. Just write Chesapeake and Ohio Rail- current liabilities by $40 million, the highest year-end balance 
way, Terminal Tower, Cleveland 1, Ohio. save one in the company’s history. 





Earnings a share of common stock were $5.01, third highest 
in the last thirteen years. The regular $3 annual dividend on 
common stock and $3.50 on preferred were amply covered. 


Merchandise traffic revenues of $143 million for the first time 
surpassed coal and coke revenues, contributing 51% of freight 
operating revenues. Coal and coke revenues of $138 million 
are expected to be increased by 10% in 1955. 


Industrial development activities brought 110 new industries 
to C&O's line in the year. New revenues of $4 million annu- 
ally are expected from these new businesses. 


Capital improvements cost only $15 million, as against $50 
million in 1953 and $85 million in 1952. The large post-war 
improvement program is behind us. 


Debt was decreased by $24 million. No new debt was incurred. 


Working capital increased. At the year-end, cash and govern- 
ment securities totaled $50 million. Current assets exceeded 


Chesapeake and Ohio acknowledges with sincere thanks the interest and help 
of all who contributed towards making 1954 the good year that it was. 


Chesapeake and Ohio 
Railway 
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For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Similarities between present situation and that of 1929 are 


vastly outweighed by differences. But enough of the former 


exist to indicate that a conservative attitude is advisable 


Ever since the comprehensive Standard & 
Poor’s index of industrial stocks first approached 
the lofty 1929 peak, some four years ago, market 
commentators have frequently found occasion to 
point out the numerous significant differences be- 
tween the situation currently prevailing and that 
which existed in the late ’twenties. They have 
stressed the growth which took place in all segments 
of the economy—particularly in earnings and divi- 
dends—during the intervening period, the many 
new elements of economic strength and the correc- 
tion of previous elements of weakness. 


In general, this favorable comparison still pre- 
vails, as will doubtless be brought out at the cur- 
rent stock market investigation. Of course, it is no 
longer possible, as it was at the close of 1951, to 
point to a three-point spread between yields on in- 
dustrial stocks and high grade bonds; stock prices 
have left 1929 levels far behind and seem even 
more inflated in relation to other peaks such as 
those of 1937 and 1946; the duration of the present 
bull market already considerably exceeds the life 
span of any of its predecessors except the 1921-29 
move. 


Nevertheless, today’s price structure is not 
being threatened by such phenomena of the late 
‘twenties as commitments bought on a ten per cent 
margin, price-earnings multiples of 25, 30 or even 
more or (to anything like the same degree) wide- 
spread participation in the market by uninformed 
speculators seeking a fast buck. At least equally 
important is the fact that business prospects over 
the predictable future appear excellent, with every 
likelihood that stock prices will receive support 
from rising earnings and dividends. 


Everyone thought this was the case in 1929, 
and today’s opinion could prove to be equally un- 
founded, but it requires an exceptional degree of 
pessimism to think so. We have just recently 
emerged from a recession, and sheer momentum, 
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if nothing else, should sustain the recovery move- 
ment for an appreciable further period. In 1929, 
industrial production had been rising for five years 
(except for a negligible interruption in 1927) and 
had increased by about fifty per cent during this 
interval. 


It is true that there are a few clouds on the 
business horizon—falling commodity prices, for 
instance, plus the possibility of a moderate firming 
in interest rates and the heavy dependence of the 
boom on the building and automobile industries. 
But these threats remain potential rather than 
actual, and the latter factor is already diminishing 
in importance as other groups join more strongly 
in the recovery parade. The latest NAPA report 
shows that 55 per cent of purchasing agents find 
new orders rising, the largest proportion since Sep- 


tember 1950. 


Since equities are not extravagantly valued on 
a statistical basis, there seems no reason to antici- 
pate an early bear market, and therefore no need 
to abandon commitments in sound stocks. But at 
present advanced levels, an attempt to obtain large 
further profits has little to recommend it. They 
may be available, but only if the market casts off 
all restraint, as it did in 1928-29, and if this hap- 
pens there is certain to be a day of reckoning which 
could easily wipe out all paper profits accumulated 
from now on. 


Certain recent aspects of market behavior are 
not reassuring. For the first time in a long while, 
odd-lot traders have been buying on balance while 
prices rise; in the past, this has been a danger 
signal. The increasing emphasis on low-priced 
speculative shares is also an unhealthy development. 
Until the market structure has been bolstered by a 
technical correction, or at least by an extended 
period of consolidation of recent gains, a conserva- 
tive investment policy will remain advisable. 

Written March 3, 1955; Allan F. Hussey 
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CURRENT TRENDS 








Population Rise 


The largest population increase in U. S. history 
occurred last year when 2.8 million more people 
were added to the census rolls. More than four 
million births occurred in 1954, also a record, 
while deaths numbered less than 1.5 million, the 
lowest in four years. Civilian immigration totaled 
236,000, or about 1.5 per 1,000 population. 

The Census Bureau estimates the population as 
of last January 1 at some 163.9 million compared 
with 151.1 million in April 1, 1950, the date of the 
last census. The average rate of growth for the last 
five years has been about 1.7 per cent although the 
1954 rate edged up to 1.8 per cent. For the eighth 
consecutive year, births exceeded 3.5 million and 
no decrease is in sight. The slight business reces- 
sion of 1953-54, the bureau noted, had no measur- 
able effect on the arrival of new babies. 

The population pressure is being felt the most on 
school facilities, with the result that Congress and 
the Administration are giving priority to emer- 
gency school construction bills. 


Utility Stock Splits 

Stock splits in the utility group have recently 
been growing in frequency, with such companies as 
West Penn Electric, Mississippi River Fuel, Iowa 
Public Service, Carolina Power & Light and others 
taking the plunge. Indications are that this trend 
will continue. Florida Power & Light is the latest 
company to announce a split (2-for-1) while 
Kansas Gas & Electric, now traded _ over-the- 
counter, may split its stock and seek listing of 
one of the exchanges. Additional candidates for 
“melon-splitting”. in the public utility division in- 
clude Texas Utilities, Illinois Power, Idaho Power, 
and Panhandle Eastern Pipe Line. 


Shoe Output Climbing 


The shoe-makers expect that output this year will 
top all previous records. - Production in January 
and February, says the Tanners’ Council of Amer- 
ica, averaged ten per cent higher than a year ago, 
and leather orders have been climbing. Last year, 
retail sales of shoes and slippers totaled about $3.4 
billion, an industry record, although output of 
about 524 million pairs was down 1.5 per cent be- 
low 1953 production. The forecast for 1955 is 
about $3.5 billion for retail sales with output esti- 
mated at 535 million to 545 million pairs. The 
existing record for volume is 529 million pairs, 
including military supplies, produced in 1946. 
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Machine Tool Pick-Up 


The improvement in machine tool orders that 
began last December (FW, February 16) continued 
in January. A total of $60 million of new business 
was booked during the month, a shade better than 
the December level and 17 per cent ahead of the 
like year-earlier period. However, industry ship- 
ments—which have a more immediate effect on tool 
makers’ earnings—declined to $48 million in Janu- 
ary, the lowest monthly figure in more than two 
years. 

Industry sources report that the improved rate 
of new orders reflects business from companies 
which have not done any important buying of ma- 
chine tools for some time, rather than defense and 
automotive business which has recently been the 
mainstay of the industry. At the end of January, 
the total industry backlog equaled 3.7 months of 
production at the demonstrated monthly rate, up 
from the low of 3.1 months touched in November. 


Cheap Commercial Sugar? 


A new grade of sugar which is expected to cost 
about half a cent per pound less than refined sugar 
has been produced from sugar cane by U. S. Agri- 
culture Department scientists who say that the proc- 
ess makes it suitable for use without refining in 
many food products, particularly candy and confec- 
tions. Yields obtained from the sugar cane are 
higher than those of conventional processes; under 
Louisiana conditions the increase would amount to 
about 12 to 15 pounds of sugar per ton of cane of 
average sucrose content. However, tests on a larger 
scale will be required to obtain further data as to 
the commercial feasibility of the new process, 
which uses resin materials (ion exchangers) to 
purify the cane juice. 

Meanwhile, because of conservative buying by 
industrial users and wholesalers, the price of sugar 
in domestic markets has been receding. Early this 
month, refiners were not prepared to pay more than 
5.85 cents a hundred pounds delivered for raw 
sugar, the lowest price in about five months, while 
Chicago and other Northwest markets were quoting 
8.30 cents for refined cane compared with 8.65 
paid earlier this year, and 8.80 last September. 


Bureaucratic Headache 

The nation’s biggest agricultural headache is 
growing still bigger—but at a slower rate than in 
recent years. Trouble is that more wheat is being 
grown than consumed. The Agriculture Department 
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predicted that the wheat carryover next July 1, the 
beginning of the new marketing year, will total 975 
million bushels compared with 900 million bushels 
a year earlier. Almost all of this will be in Gov- 
ernment hands. Only favorable note is that the 75 
million bushel gain expected this year is not as big 
as in recent years: 340 million bushels in 1954 and 
310 million bushels in 1953. Behind the slowdown 
were tight Federal controls on 1954 production plus 
an expected rise in wheat consumption this year. 
Last year’s wheat crop grown under Government 
curbs totaled 970 million bushels, 17 per cent less 
than the preceding year. 


Cars and More Cars 


Production of new automobiles continues at a 
record rate. While actual sales figures for the first 
two months of the year are not yet available, indi- 
cations are that volume hit a new high. Most deal- 
ers and manufacturers expect this happy situation 
to continue through the next four months. How- 
ever, there are weak spots in the picture. Some new 
1955 models are appearing on used car. lots—not 
a great number, but some. Too, unsold stocks of 
new cars continue to rise despite the high sales 
volume. As of February 10 they stood at about 
540,000, or 60,000 more than just ten days earlier. 
Bad as this might seem it is still far better than a 
year ago when there were 646,000 unsold cars on 
the market. 


New Hormone Drug 

“ Schering Corporation’s introduction of a new 
arthritis drug (Meticorten) will have an impact on 
the multi-million dollar cortisone market, now 
shared by Merck, Pfizer, Upjohn and Schering. 
The new drug, known generically as metacortan- 
dracin, is said to be several times more potent than 
cortisone while lacking the undesirable side effects 





of the older hormone. While it is more expensive 
than cortisone at present, this is partially offset by 
smaller quantities required to control arthritis and 
eventual price reductions are expected. Meanwhile, 
Pfizer has announced that it has developed a fer- 
mentation process for making the new drug and 
Merck has hinted it may enter the field. But for 
the time being, Schering—which has filed a number 
of patent applications covering the new steroid— 
appears to have a head start on its rivals. 


Corporate Briefs 

Merritt-Chapman & Scott has extended through 
March 14 its exchange offer for stocks of N. Y. 
Shipbuilding, Devoe & Raynolds and Tennessee 
Products. 

Hertz Corporation is negotiating for acquisition 
of operating assets of Robinson Auto Rental. Phila- 
delphia operator of some 1,600 cars, for over $2 
million. 

N. Y., New Haven & Hartford R.R. is working 
on a plan of exchange of new income bonds for 
presently outstanding $5 preferred stock, converti- 
ble income 414s, and stock of leased lines. 

National Gypsum plans sale of $19 million new 
common stock to shareholders, on basis of one new 
share for each six held; price to be determined 
later. 


Latest Market Statistics 


Mar. 2 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ...... 13.62 9.88 
; 11.67 5.50 
20 Utilities ........ 16.51 14.32 
*Average Yields 
50 Industrials ...... 4.22% 5.56% 
[ ll See 4.78 6.55 
20 Welles ......... 4.49 5.09 
GPM ov kc kcccee 4.27 5.53 


*Standard & Poor’s Corporation; see also page 32 
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Investment Service Section- 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 

Price Yield Price 
U. S. Gov’t 244s, 1972-67. .......00 97 2.72% Not 
American Tel. & Tel. 2%s, 1975.... 95 3.08 104 
Atlantic Coast Line gen. 4%s, 1964 109 3.33 Not 


Beneficial Loan 2%s, 1961......... 97 3.05 100% 
Chicago, Burlington & Quincy 3%s, 

DED. cucenncadsdiekiodeabnawisen 101 3.08 105 
Cithen Servios Se, BT cs ciccvcces 98 3.13 100 


Commonwealth Edison 2%s, 1999.. 91 3.13 103 
Oklahoma Gas & El. 2%s, 1975.... 94 3.16 102% 
Pacific Tel. & Tel. deb. 2%4s, 1985.. 92 3.16 105 
Southern Pacific Co. 4%s, 1969.... 107 3.85 105 
Southwestern Gas & El. 34%4s, 1970.. 101 3.17 103% 
West Penn Electric 3%s, 1974..... 102. 3.36 104.4 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 
American Sugar Ref. 7% cum..... 142 4.93% Not’ 
Associated Dry Goods 54% Ist cum. 110 4.77 110 
Atchison, Topeka & Santa Fe 5% 


(par $50) non-cum.............. 59 4.24 Not 
Champion Paper $4.50 cum......... 106 4.25 106 
Public Service E&G $1.40 cum. conv. 31 4.52 (1960) 
Reading 4% Ist par $50 non-cum... 41 4.88 50 
Wheeling Steel $5 cum............. 99 5.05 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


r--Dividends—~ Recent 
1953 1954 Price Yield 


Dow Cheedd os cicsvdcesiess *$1.00 $100 4 22% 
El Paso Natural Gas.......... *160 2.00 4 4.6 
General Foods ............... 265 2.75 77 39 
Standard Oil of California..... 3.00 *300 80 3.8 
Union Carbide & Carbon...... 250 250. & .29 
United Air Lines ............. 150 150 42 3.46 
Westinghouse Electric ........ 200 250 80 3.1 





*Also paid stock. tBased on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


c-Dividends—, Rec 


1953 1954 Price 
American Tel. & Tel........... $9.00 $9.00 184 
Borden Company ..........-- 2.80 *2.80 65 
Columbia Gas System ........ 0.99 090 17 
Consolidated Edison .......... 2.30 2.40 49 
NG ROOD hid esas case ods 3.00 3.00 55 
Louisville &, Nashville......... 5.00 5.00 85 
MacAndrews & Forbes........ 3.00 3.00 51 
May Department Stores....... 180 180 37 
ED CE ov iwicccdesdavers 180 180 33 
Pacific Gas & Electric......... 205 2.20 48 
Pacific Lighting ...ccecccseves 1.62% 2.00 41 
i. ee) eee 3.00 3.00 40 
Eee 240 240 47 
Socony-Vacuum Oil .......... 2235 223 3 
Southern California Edison.... 2.00 2.00 49 
Standard Brands ..........e-. 1.70 215 4 
DOSS TRUE io oie cd avnidcss cis 2.00 2.25 46 
Texas Company .«........0.. 3.40 3.75 92 
Union Pacific Railroad ....... 6.00 6.00 155 
Walgreen Company .......... 1.70 160 29 
West Penn Electric .......... 110 1.15 26 





*Also paid stock. ftBased on current quarterly rate. 


Yield 
4.9% 
4.3 
5.3 
4.9 
5.5 
5.9 
5.9 
48 
5.4 
4.6 
4.9 
7.5 
5.1 
4.1 

$4.9 

5.4 
49 
4.1 
3.9 
5.5 

74.6 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 


ments in this classification. 


--Dividends— Recent 


1953 

Se DM: ss civdtingsdines $3.00 
Bethlehem Steel ............. 4.00 
Brooklyn Union Gas.......... 1.50 
Seatt.. PURE ctiwessusaens 2.50 
Container Corporation ........ 2.20 
Flintkote Company ........... 2.00 
General Motors ..........000- 4.00 
Glidden Company ............ 2.00 
Kennecott Copper ............ 6.00 
Olin Mathieson Chemical...... 2.00 
Simmons Company ..........- 2.50 
Sheiite TE). cies in'givetewes 2.60 
Sperry Corporation ........... 1.50 
POOR ida Seevaeneae oy 3.00 
Worthington Corporation eamens 2.00 





1954 Price 
$3.00 55 
5.75 125 
160 35 
2.50 43 
2.50 66 
3.00 43 
5.00 94 
2.00 43 
6.00 1 
*2.00 


*Also paid stock. Based on current quarterly rate. 


on $2.50 actual annual basis. 
payment. 


tBased 


§Based on $6 indicated annual 
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Capitol Hill thoughts and trends on taxes, grain surpluses 


and mortgage debt—Fulbright questionnaire finds economists 


and security men divided in opinion on stock market's rise 


WASHINGTON, D. C.—The House 
leaders cleverly scheduled the $20 tax 
cut for vote the same day members 
were to decide whether to raise their 
own salaries. In back of everybody’s 
head was the possible newspaper 
lead that the second was passed and 
the first killed. Whatever the merits 
of each decision, taken alone, the 
combination wouldn’t have made a 
good show. ; 

However, House leader Rayburn 
did apparently slip up by taking the 
Senate Democrats by surprise. It 
would have been possible, perhaps, 
for him to have built stronger- sup- 
port than he did in the upper cham- 
ber. As matters stood at the moment 
of House passage, Senate agreement 
looked improbable. 

Much will depend on how long the 
Senate debate drags along. Senator 
Byrd, who heads the Finance Com- 
mittee, is trying to rush the bill be- 
fore public sentiment on its behalf de- 
velops. In the Senate, however, that’s 
all but impossible. And nobody ques- 
tions the popularity of Rayburn’s 
move as: more people hear about it. 


If there is a tax cut next year, 
Whether it’s voted then or now, it 
almost certainly will take the form of 
the present proposal. That’s the kind 
of bill the House, which will have the 
same composition as at present, will 
vote. If the bill is killed, whether in 
the Senate or by veto, the House 
committee may hold hearings on the 
excise taxes, which are up for con- 
tinuation, 


Last year the Administration was 
worried about butter. But output has 
declined and, at somewhat lower 
prices, sales have increased. Now, it’s 
the grain business whose surpluses 
are continually discussed. The de- 
cision of the Justice Department that 
they can’t be given to Communist 
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countries was a disappointment to 
grain interests. 

For several weeks the Department 
has been putting out statements that 
almost look designed to talk down the 
price. But all that it was actually do- 
ing was to describe the situation as 
accurately as it could. The Depart- 
ment obviously has no interest in 
hurting the market, which it must by 
law support. 


Mortgage debt is estimated to 
have increased about $9 billion last 
year to about $75 billion outstanding. 
In the current year, it’s thought, there 
will be an increase of about the same 
amount. There’s no immediate evi- 
dence, however, that the authorities 
are taking fright. 


Senator Fulbright, who is investi- 
gating the stock boom, a few days ago 
reported what people think ot it all, 
based on replies to a mailed ques- 
tionnaire. He neatly separates the re- 
turns of participants and economists. 
On almost every point they divide. As 
you'd expect, the participants are 
much more optimistic, though the 
economists in general seem to be far 
from bearish. 

The economists think that for 
prices to go up this year at the 1954 
pace would create a “dangerous 
situation.” Participants, which in- 
cludes some of the people who’ve 
bought, aren’t so sure. Some ‘you 
gather, would sell or recommend sell- 
ing as prices advanced. Those who 
can comfortably project the 1954 
curve don’t generally argue about it; 
they just see no danger. Most hedge: 
it depends on this or that, especially 
the dividend policies of management. 

Practically everybody is satisfied 
with the present price level ; dissenters 
were mostly economists. This seems 
to imply that they don’t think people 
are buying, as they did in the ’twen- 










ties, for market profits but instead for 
income, and that they’re satisfied with 
their present returns. 


Although Government agencies 
have fallen in love with Umivac, they 
can’t do much buying. It takes much 
more than Government is allowed to 
pay, for one thing, to hire mathema- 
ticians to feed it. Remington Rand 
has the answer. It leases the ma- 
chines, the lease agreement including 
the loan, on company payrolls, of ex- 
perts. There are experts in Govern- 
ment who work for much less, which 
creates some embarrassment. 


In both House and Senate there’s 
a lot of gunning for the Federal 
Trade Commission, whose present ad- 
ministration is unpopular at Capitol 
Hill. Against considerable competi- 
tion, Senator Kefauver is trying to 
lead the attack. What’s wanted is 
rigid enforcement, in line with Su- 
preme Court decisions supporting 
earlier prosecutions. 

The House Small Business Com- 
mittee hired as general counsel one 
of FTC’s top attorneys under the old 
regime, Everette MacIntyre, who is 
credited with the FTC victory in 
the Cement case. MacIntyre, who 
didn’t get on well with the new man- 
agement, intends to investigate the 
Commission’s reorganization. 

Any reorganization promotes some 
people and demotes others. In FTC’s 
case, it’s the prosecutors who seem to 
feel that they've had to step down in 
order to make way for mediators. 
The resulting sense of indignation, 
whether justified or not, is easy for 
a Committee to exploit, which prob- 
ably is exactly what it will do. 


—Jerome Shoenfeld 


19 








12 STOCKS UP 300% TO 921% 
IN ONE YEAR! 


Look at this spectacular price record of 12 un- 
listed stocks in a single year: capacitor manu- 
facturer up 921%; lithium company with rise of 
557%; chocolate maker up 492%; tile maker 
up 424%; TV film company up 424%; a gas 
producer with a rise of 375%; oil producer up 
349%; “automation” builder up 331%; trucker 
up 320%; oil company with rise of 316%; another 
“automation” company up 311% and an aircraft 
equipment supplier showing a rise of 300%. 

In 1954, 26 unlisted companies registered price 
rises of 200% or more—92 showed advances of 
100% to 199%—and 112 appreciated by 50% to 
99%! No other market approaches this record 
of advancement! 

This convincing, factual ‘data—plus advance, 
ground-floor information—is typical of the news 
you get in OVER-THE-COUNTER SECURITIES 
REVIEW. Learn about these amazing securities, 
and dozens of others, by following each monthly 
issue of OCSR—the only magazine devoted ex- 
clusively to the unlisted securities market .. . 
the vast “last frontier’? not explored by the 
average investor. 

Start your subscription to OCSR now. For just 
$4.50 you receive: 1) One year’s subscription 
(12 issues) to OVER-THE-COUNTER SECURI- 
TIES REVIEW. This pocket-size monthly con- 
tains facts and figures on hundreds of companies. 
Included are: Monthly Review, Company Briefs, 
Initial (ground-floor) Offerings, Dividends, Earn- 
ings, Oil & Gas News, Utility Notes and Fore- 
casts. 2) Privilege of using OCSR’s famed Free 
Literature Service to obtain top-notch broker re- 
ports on “special situations’’. 


Send $4.50—-TODA Y—For Year’s Subscription To: 
OVER-THE-COUNTER SECURITIES REVIEW 


Dept. M5, Jenkintown, Pa. 
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Book Manuscripts Invited 


Looking for a publisher? Send for our illustrated 
booklet, To the Author in Search of a Publisher. 
Tells how we can publish, promote, distribute your 
book. All subjects considered. New writers wel- 
come. Write today for booklet FD. It’s free. 
Vantage Press, Inc. @ 120 W. 31st St., N. Y.1 
In Calif.: 6253 Hollywood Bivd., Hollywood 28 


New-Business Brevities 

















SKIL Corporation 


formerly Skilsaw Inc. 


5033 Elston Ave., Chicago 30, Ill. 
Manufacturers of Portable 
Electric SKIL Tools 


82nd Consecutive Cash Dividend 








The Board of Directors of 
Skil Corporation on February 
24, 1955, declared a quarterly 
dividend of 30¢ per share on 
the Common Stock, payable 
March 23, 1955, to stockhold- 
ers of record March 11, 1955. 


SKIL 


PORT E TOOLS 


_ Ralph B. Brundrett 


_ 
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Automotive ... 

Auto body repair costs can be cut 
as much as 70 per cent, it is said, by 
a method of patching sheet metal with 
Bakelite epoxy resins reinforced with 
Fiberglas cloth; the resulting plastic 
patch is generally stronger and more 
durable than the metal to which it 
has been adhered—easy to use, these 
materials are packaged by Arndt- 
Palmer Laboratories. . . . Add to the 
growing uses for Dynel, Union Car- 
bide & Carbon’s man-made fiber, a 
fur-like mitt which can be used for 
washing the car—a product of Bijou 
Manufacturing Company, the mitt 
holds many times its weight of soapy 
water, is unaffected by strong soaps 
or detergents, can be cleaned in a 
washing machine and dries rapidly 
without loss of its original softness. 


British Industries Fair .. . 

An annual event, the British In- 
dustries Fair this year is scheduled 
for May 2-13 at various cities in 
England—the following are among the 
new developments to be introduced 
at the heavy industries section which 
will hold forth at Castle Bromwich, 
Birmingham. .. . A lightweight, 14- 
inch wide power lawn mower will be 
featured by Atco Motor Mowers, 
which is already known in this coun- 
try for a more expensive standard- 
size machine—said to be as strong 
and durable as the larger unit, the 
new mower is easy to control and 
costs less to maintain. ... A new 
fork-lift truck that can handle a five- 
ton load is easily maneuvered in a 
51%4-foot wide pasageway and can be 
turned in a radius of under ten feet 
—featuring power-assisted braking, 
the S. D. Freightlifter Industrial, as 
it is trade-named, is manufactured by 
Shelvoke & Drewry, Ltd. 


Chemicals ... 

Production of a tough water- and 
chemical-resistant paper made from 
the synthetic fibers nylon, Orlon and 
Dacron has been accomplished experi- 
mentally by E. I. du Pont de Nem- 
mours & Company, which plans to 


nee 


pass along this know-how to the Mm * 
paper industry for commercial de- 
velopment— initial production costs of J ™ 
the synthetic paper would, of course, " 
be high, but unquestionably they can fi !° 
be lowered to provide the industry jj ?! 
with special purpose papers that fo 
would supplement rather than replace si 
those made from natural raw ma- ™ 
terials. . . . Hercules Powder Com- © 
pany has news about paper-making i %° 
too in the development of a chemical fm 
called Aquapel which forms a hard, fe? 
iasting size that imparts water-re- BP 
sistance to papers—properties of 
paper made with the new sizing con- 
pound suggest their use for milk car- 
tons, soap wrappers and bags, for ex- 
ample. .. . A new physical form of 
DDT, something between the flake 
and lump varieties presently available 
to industry, is now available in com- 
mercial quantities under the trade 
name Krisp Chips—a_ product oi 
Montrose Chemical Corporation, it 
will be distributed in the West by 
Stauffer Chemical Company and in 
the eastern area by R. W. Greeff & 
Company. 
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Electronics... 

Taking a tip in general construc 
tion detail from the military type mine 
detector, Radiac Company, Inc., has 
come up with something called th 
Beachcomber to aid in detection ¢ 
metal lying beneath rock, earth, water 
and other substances—amateurs ant 
professionals alike may find ths 
gadget useful. . . . Marking its firs 
entry into the electronics field as pat 
of a diversification program, the Co: 
son Corporation is now in commer 
cial production of a machine whid 
automatically records blood pressut 
(at selected intervals from 30 secont 
to one hour) and signals a nurs 
when it reaches a pre-set critical lev! 
—a second electronic machine, pre 
ently still in the planning phase, wi! 
give surgeons a constant report @ 
blood pressure, pulse rate, pulse i 
regularity and respiration. . . . Stl 
another medical advance is in the of 
ing with commercial development ¢ 
a portable X-ray machine weighitf 
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less than 20 pounds and physically no 
larger than a small suitcase—produc- 
tion is by Litton Industries, based 
on a discovery a year ago by the 
Argonne National Laboratory of the 
Atomic Energy Commission. 


Random Notes... 

A new pocket slide-rule for stock 
market analysis enables rapid calcula- 
tion of current price-earnings ratios 
for comparison with the high-low 
price-earnings ratios (based on per- 
’ BB formances over the past 10 years) of 


“ 325 leading stocks; this in turn is 

.. supposed to indicate whether the 

». (stock in question should be bought or 
sold—developed by the Perrygraf 

ng : 

al fe Corporation, and called the Investors 


d Mou Sell Guide, the slide-rule also 
’ BB permits calculation of dividend yields. 
_.. Ansco is now marketing a pan- 


se chromatic black-and-white roll film 
y- (or amateurs which will be priced 
1. the same as ordinary chrome type 


film—called Ansco All-W eather Pan, 
ike it has the ability to reproduce the en- 
ble Mire range of the color spectrum 
rather than only the limited segment 
of the chrome film, and permits wide 


ade : 

of Macxposure latitude. . . . New toys pre- 
;f_viewed this week by the Jay V. 
‘py Zimmerman Company, while educa- 


| infggtonal and excitingly entertaining for 
+ ¢gpyoungsters, are also suitable for lim- 
ited home and business use by adults 
because of their relatively high tech- 
ical quality—they include (1) the 
Zimphony, a magnetic tape recorder 
hat really works in spite of its low 
rice; (2) the Zim-Bell, a dial-type 
elephone set with 50 feet of connect- 
ng wire which can be increased up to 
bne mile; and (3) the Clock- 
Viniphone, an electrically-operated 
elephone set with an electric clock 
ocated where the dial normally be- 
ongs. ... Also made by the Zimmer- 
lan enterprise, but strictly for 
fother’s little helper, is an electri- 
ally-operated vacuum cleaner known 
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vhic the Zimvac which is a junior edi- 
oe ion of the real thing, including 
od Wivel-type hose, re-usable dust bag 
‘od nd standard attachments—it will be 





vailable in toy stores by June. 
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—Howard L. Sherman 





















When requesting information concerning 
usiness questions, please address this 
epartment and enclose a_ self-addressed 
amped envelope. Also refer to the date 
i the issue. 
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This announcement is neither an offer to sell nor a solicitation of an offer to 
buy any of these Debentures. The offer is made only by the Prospectus. 


$250,000,000 


General Motors Acceptance 


Corporation 
DEBENTURES 


$50,000,000 Five-Year 3% Debentures Due 1960 
Dated March 15, 1955 Due April 1, 1960 


Interest payable October 1, 1955 and each April 1 and October 1 thereafter 


$200,000,000 Seventeen- Year 342% Debentures Due 1972 
Dated March 15, 1955 Due March 16, 1972 


Interest payable March 15 and September 165 


Price For Both Maturities 100% 


and Accrued Interest 


Copies of the Prospectus may be obtained from only such of the undere 
signed us may legally offer these Debentures in compliance 
with the securities laws of the respective States. 


MORGAN STANLEY & CO. 


DILLON, READ&CO.INC. THE FIRST BOSTON CORPORATION KUHN, LOEB&CO. 


BLYTH & CO., INC. . DREXEL & CO. EASTMAN, DILLON & CO. 
GLORE, FORGAN & CO. GOLDMAN, SACHS & CO. HARRIMAN RIPLEY & CO. 
Incorporated 
KIDDER, PEABODY & CO. LAZARD FRERES & CO. LEHMAN BROTHERS 
MERRILL LYNCH, PIERCE, FENNER & BEANE SALOMON BROS. & HUTZLER 
SMITH, BARNEY & CO. STONE & WEBSTER SECURITIES CORPORATION 
UNION SECURITIES CORPORATION WHITE, WELD & CO. 


March 3, 1955. 























BENEFICIAL 


LOAN CORPORATION 


103rd CONSECUTIVE QUARTERLY 
CASH DIVIDEND 


The Board of Directors has de- 
& clared a quarterly cash dividend 
= on the Common Stock at the 
= rate of 





‘AMERICAN 
MACHINE AND 
METALS, INC. 


45th Dividend 


THE QUARTERLY DIVIDEND 
RATE has been increased 
from TWENTY-FIVE CENTS 
to THIRTY-FIVE CENTS per 
share. A dividend distribu- 
tion for the first quarter of 
this year will be made by 
check on March 31, 1955—to 
share owners of record March 
15, 1955. 


es: H. T. McMeekin, Treasurer 


$.25 per share 


= The dividend is payable March # 
@ 31, 1955 to stockholders of rec- # 
= ord at close of business March @ 
# 15, 1955. 


: William E. Thompson 2 
March 1, 1955 Secretary E 


OVER IN U. S. 
850 OFFICES oan AND CANADA 














Only 12 of 
These 24 Stocks 
Now Rated 
“BUY” 


Amer. News 


Admiral 


Bigelow Sanford Childs 

Claude Neon Com. Solvents 
Daystrom Detroit Steel 
Robt. Gair Grace-Rob. 
Granite City Stl. - Int. Resistor 

L. I. Lighting Mullins Mfg. 
Natl. Airlines Nehi Corp. 
Spear & Co. Stokley Van C. 
Sun Chemical Texas Instru. 
U. S. Air Cond. Venezueia Pete 


Vulcan Detinning Wayne Pump 


Which of these stocks are expected 
to go lower? Which are safe to hold 
or to buy for substantial profits? 
Get our Buy, Hold, and Sell advice 
on these 24 stocks, based on con- 
sensus of over 40 leading advisory 
services, also: 


25 Low-Priced 
Stocks That 
Can Go Places 


Our analysts have combed the 
Experts’ advices for these 25 
issues selling from $6 to $21, 
yielding up to 7%... to out- 
perform the market. These 2 
valuable reports are yours FREE 
with 4 weeks’ trial subscription 
to the complete DUVAL’S 
INVESTMENT CONSENSUS 
service including Duval’s 
Growth Stocks, Little Blue 
Chips, Low-Priced Speculations 
and all Special Reports for only 





$3. 


Send No Money Now:- 
DUVAL’S CONSENSUS, INC. 


Dept. D-104, 41-43 Crescent St. 
Long Island City 1, N. Y. 


Please send me the above 2 Reports FREE 
with a 4 weeks’ trial subscription to the 
complete DUVAL’S INVESTMENT CON- 
SENSUS service for only $3. (Air-Mail $3.25.) 
Bill me at later date. 
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Business Background 


Automation as applied to the merchandising process holds 
interest of trade at opening of new Lowenstein & Sons home 


By Frank H. McConnell 





EW HOME—M. Lowenstein 

& Sons, Inc., manufacturer of 
popular-priced textiles, capped off a 
full decade of aggressive expansion 
with the opening of its new Broadway 
building at 40th Street, New York, 
last week, An outstanding feature 
that attracted the attention of well 
wishers invited to the dedication by 
Leon LOWENSTEIN, chairman and 
owner of about one-sixth of the com- 
pany’s 2.6 million common shares, 
was the application of the principle of 
automation to merchandising. 


Few Hands—A four-lane contin- 
uously moving belt going around the 
periphery of the building and ver- 
tically through six floors makes it 
possible for a salesman to drop a cus- 
tomer’s order into the appropriate 
lane; thence it is whisked to the de- 
partment where it is to be executed. 
Should return information be needed, 
within a few minutes, the conveyor 
brings it back. The same fast service 
is provided for out-of-town orders. 
A system worked out in conjunction 
with the telephone company enables a 
salesman in another city to dial a 
special number, contact the company’s 
New York office and dictate instruc- 
tions to an automatic recording de- 
vice, The message then moves to the 
appropriate point where it is written 
up, placed on the moving belt and 
then sent through a quick routine for 
final execution. 


Modernization—The system was 
designed for Lowenstein use by 
Geratp Luss of Designs for Busi- 
ness, Inc. It is in keeping with the 
modernization policy of the company 
which in the past year has made capi- 
tal expenditures of over $30 million, 
partly in new acquisitions and partly 
in streamlining its production and 
other processes. Last year earnings 
slid off in the first half due to declin- 
ing general business and increased 
competition. In the second half, how- 
ever, they recovered and this im- 
provement is expected to continue 
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through at least the first half of 1955, 
Automation is one of the allies the 
company counts on to bring such im. 
provement about. 





Curtiss-Wright — Considerable 
interest has been shown in the diver- 
sification project of Curtiss-Wright 
Corporation. The company has long 
been known for its production of air- 
craft engines and propellers. Just 
recently it announced its move into 
the production of German-designed 
ultrasonic equipment. One of these 
latter is a “seeing eye” called a 
Sonometer which differs from echo 
principle detectors in that it can spot 
flaws near a surface and it is not af- 
fected by beam angle. A sonic trans- 
mitting head sends a beam directly 
through the test object to a separate 
receiver. Items tested on a mass basis 
include thin metal foil, watch springs, 
bimetal plates, engine cylinder walls 
and auto axles, among other things. 
President Roy T. Hur.ey’s target is 
to balance commercial production 
with military production. 





Railroad Credit—In outlining a 
program designed to put the railroads 
back in the competitive enterprise 
system, Frep Smit, director of the 
Committee of Railroad Suppliers, re 
cently suggested the need of a for- 
mula that would enable insurance 
companies and eventually underwrit- 
ers to provide funds to the railroads 
in larger measure than the actu 
condition of the railroads might merit. 
One field in which financial help is 
needed is in installing electronic cot 
trols and signal devices. Railroad 
men and railroad bankers are ex 
ploring the area in the hope that 
a suitable credit instrument can 
developed. The car equipment trust 
solved such a problem years ago. 





General Baking—In his 1954 Ar- 
nual Report to stockholders, Pres 
dent Grorce L, Morrison of the 
General Baking Company called 2: 
tention to a problem as yet unsolved: 
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10-YEAR GROWTH OF NET SALES 
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Air conditioning equipment sets pace; 


heating business also up 


Steady growth of The Trane Company continued 
in 1954 with sales and net earnings both recording 
new highs. 

The largest share of the company’s growth in 
recent years has come from air conditioning sales 
which again increased substantially in 1954, and 
are now approaching the volume of sales in the 
stable heating lines which have been the backbone 
of the Trane business for 42 years. 

Net earnings of $3,403,373 were aided by elimi- 
nation of the excess profits tax which, in 1953, 
amounted to approximately $1,000,000. 

In December, 1954, the company declared its 
second 100% stock split in three years, bringing the 
outstanding stock to 1,200,000 shares. 

While Trane paid 26% of its net earnings in 
dividends, it re-invested 74% in the business, in- 
cluding approximately $2,000,000 for new plants and 
eo pe Manufacturing facilities will be ex- 
panded again in 1955 to provide for an anticipated 
10% increase in sales. 


TRANE 


MANUFACTURING ENGINEERS 


One source, one responsibility for: 
Air Conditioning « Heating « Ventilating 
Heat Transfer Equipment 


The Trane Company, La Crosse, Wis. © Eastern Mfg. Div., 
Scranton, Pa. © Trane Co. of Canada, Ltd., Toronto 
90 U.S. and 15 Canadian Offices 
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NET INCOME AND TAXES ON INCOME 
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COMPARATIVE SUMMARY 
1953 AND 1954 


1954 1953 
Net sales...... $50,247,483 $45,482,615 


$1.79 


Fas cwwes $7,378,373 $7,058,150 


Taxes on income $3,975,000 $4,908,818 
Net income..... $3,403,373 $2,149,332 
Cash dividends 

paid per share $0.75* $1.50 
Number of 

common shares 

outstanding.. 1,200,000 600,000 


*Dividends paid in 1954 reflect the 
100% stock split in December, 1954. 


Copy of annual report sent on request. NOTE: 
These statements have been prepared solely for in- 
formation. They must not be construed, as an offer 
to = or sell, or as a solicitation of an offer to buy 
or sell, the securities of the company. 
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WHAT YOU GET 
FOR ONLY 
$20 A YEAR 


FINANCIAL WORLD, 86 Trinity Place, pee York 6, N. Y. 


The Easy Way to Improve 
Your Knowledge and Judgment 


of Stock Values 
Vv 


SUBSCRIBE FOR FINANCIAL WORLD 





(a) FINANCIAL WORLD, 52 weekly issues. Keeps investors 
informed on factors that ultimately determine security 
VALUES and PRICES. Helps in selecting sound stocks 
to EARN MORE and PAY MORE and GROW MORE. 


(b) “INDEPENDENT APPRAISALS,” 12 monthly pocket 
guides. Contains condensed REPORTS and quality 
RATINGS on 1,970 stocks, so the alert investor can 
make wiser decisions about buying and selling stocks. 


(c) PERSONAL ADVICE by mail in answer to questions 
regarding securities subscriber may be in doubt about. 

(d) FREE $5 Annual “STOCK FACTOGRAPH” Manual, com- 
ing 4lst Revised Edition, when published—-invaluable 
aid in cognac relative merits of nearly 1,900 stocks. 


For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD's 4-Part Investment Service including com- 
ing 1955-Revised $5 "STOCK FACTOGRAPH" MANUAL when ready. 

(or, send $11 for 6 months’ subscription with FACTOGRAPH MANUAL) 


[] Check here if subscription is NEW. 


(C1 Check here if RENEWAL. 











“The five-day employe work week 
coupled with the six-day delivery 
schedule continues to be a heavy bur- 
den of expense to operations in the 
New York Metropolitan area where 
we are heavily concentrated. We are 
continuing our efforts to solve this 
serious problem.” Stockholders may 
take heart in the last sentence of the 
quotation. During 1954 unit sales de- 
creased three per cent from 1953: 
strikes hurt operations, and market 
conditions were upset. Nevertheless, 
thanks to a price increase, the com- 
pany pushed dollar sales a shade over 
1953 and wound up 1954 with earn- 
ings of $1 a share against 98 cents 
in 1953. 





ElectroData Corp.—About a year 
ago when PHILLIP S. Foas, president 
of Consolidated Engineering Cor- 
poration, announced an offering of 
stock of the ElectroData Corporation, 
an affiliate, he attracted some atten- 
tion by frankly describing the enter- 
prise as a speculation that could be 
expected to lose a million or more 
annually for at least a few years. For 
the first year the loss was less than 
Fogg had indicated as likely. This 
was revealed in an announcement by 
James R. BrApsurn, ElectroData 
president, of a plan to raise additional 
capital through a sale of new common 
stock. Revenue for the year amounted 
to approximately $1.2 million; the 
anticipated deficit, less than $600,000. 
The new venture continues to retain 
the Fogg rating of speculative but the 
company’s electronic computer instal- 
lations have been made with some 
leading companies, Socony-Vacuum 
Oil and Allstate Insurance Company, 
among other good names. 





His Honor Reports—The efficacy 
of the corporate annual report in 
presenting the story of business prog- 
ress and problems obviously in- 
pressed SAMUEL M. BarnuARt, 
assistant development and statistical 
engineer of the Development and Re- 
search Department of the Wester! 
Union Telegraph Company. Conse- 
quently, as Mayor of Massapequa 
Park, Long Island, Mr. Barnhart 
adopted the idea in the form of 4 
1954 report on municipal affairs. The 
report highlights a number of impor- 
tant achievements including a 54-cent 
reduction in the tax rate. 


FINANCIAL WORLD 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 


held on the ex-dividend date, normally 


three days before the record date. 


Pay- 

Company able 
Abbott Laboratories ..Q45c 4-1 
Do Gk das venvins O$1 4-1 
Acme Electric ........ (je 3-23 
Addressograph-Mult. .Q75c 4-9 
Aldens ‘GHRA 5 tate evcees 30c 4604-1 


Amalgamated Sugar..Q35c 4-1 
Amer. Agricultural 


Chemie Gavinats saieocs 75c 3-25 
Amer, Bank Note...... 25c 4-1 

Do 69) Mhixgixdeussi Q75c 44-1 
Amer. Crystal Sugar..Q30c 3-31 

Do 4%% pf.....Q$1.12% 3-31 
Amer. Home ProductsM20c 4- 1 
Amer. Locomotive ..... 25c 464-1 
Do 7% @8s.ccs6a2 Q$1.75 4-1 
Amer. Mach. & Metals.Q35c 3-31 
Amer. Safety Razor..12%c 4-1 
Amer. Sugar Refining..Q$1 4- 2 

Do FRR WE. oink os QO$1.75 4-2 
American Snuff ‘........ 60c 4-1 
Anaconda Copper ...... 75c = 33-30 
Angostura-W upper- 

ee ee QO7%c 3-15 
Arnold Constable ..Q12%c 3-30 
Arundel Corp. ......... 35c 4-1 
Atlantic City Elec....... 40c 4-15 
Babcock & Wilcox...... 75sec 04-1 
Barber “QUA vt oivti.s 50c 41 
Bastian-Blessing ...... QO$1 4-1 
Bell Tel. (Canada)....*50c 4-15 
Bendix Aviation ..... Q50c 3-31 
Beneficial Loan ...... QO25ce 3-31 
Bohack (H. C.)...... Q50c 3-15 
Bridgeport Brass ....62%c 3-31 
Brillo Mfg. ..........-- 40c 4-1 
Bristol "Brame. 2. ...2s 05 25c =. 33-10 
3rown-Forman Dist...Q20c 4- 1 
Bruce (Ei Sadi i.e. sesscae “SA 
ee eee ere 50c 3-31 
Bulova Watch ....... Q75c 3-28 
Burroughs Corp. ....... 25c 4-20 
CLT. Finmanctal...... Q50c 4-1 
Calumet & Hecla....... 15c 3-23 
Campbell Soup ...... 37%c 804-29 
Capital City Products...25c 3-15 
Capital Transit ......:.30c 4-1 
Carey, Baxter & 

ReSQl - ios ccsses <«5 20c - 
Carriers & General. ..12%c - 
Celanese Corp. ...... 12%c - 


Central Maine Power.Q30c 
Certain-teed. Products.Q25c 
Chance Vought Air.....40c 
Chile Copper .......... 50c 
Circle Wire & Cable... .40c 
Climax Molybdenum ...75c 
Club Alum. Products. ..10c 


7- i 
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Delaware & Hudson...Q$1 

Delaware Lack. & West. 
Reig. Go.0s Soh 51 sig 1 
Del. Pwr. & Light. .Q37%4c 
15c 


we 
om 


Colorado Fuel & Iron.37%4c -31 
Commercial Solvents ...25c -31 
Commonwealth Edison.Q45c 5- 1 
Cons, Gas Wh. «<a QO18%c 3-15 
Continental Air Lines.12%c 3-31 
Continental Baking ...Q45¢ 4-1 
Cont. Copper & Steel.Q15c 3-31 
Cont.-Diamond Fibre ...20c 3-17 
Cont. Fdry. & Mach...Q50c © 3-31 
Crane 2 NG Fey An 50c 3-21 
Curtis Publishing ...... 20c 5-2 
Curtiss-Wright ........ 35c 3-28 
3-28 
4 
4 
Delta Electric ........ 3-21 
Den. & Rio Grande Western 
Re iat. $1.50 3-21 


MARCH 9, 1955 
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NATIONAL UNION 
FIRE INSURANCE 
COMPANY 
OF PITTSBURGH, PA. 


133r¢ DIVIDEND DECLARATION 


The Board of Directors of this com- 
pany today declared a cash divi- 
dend of Fifty Cents (50¢) a share 
on the capital stock. This cash divi- 
dend will be paid March 31, 1955 
to stockholders of record at the 
close of business March 10, 1955. 


Vice President-Treasurer 
March 1, 1955 














INTERNATIONAL 
SHOE 
| } COMPANY 


1761 


CONSECUTIVE DIVIDEND 
Common Stock 


A quarterly dividend of 60c per 
share payable on April 1, 1955 
to stockholders of record at the 
close of business March 15, 1955, 
was declared by the Board of 
Directors. 

ANDREW W. JOHNSON 


Vice-President and Treasurer 


February 28, 1955 



































CANDIDATES 


For Stock Split-Ups 
or LARGE STOCK DIVIDENDS 


gece price advances have followed most of the recent 
announcements of stock splits. U. S. Steel rose 9 points 
on a two-for-one split. Western Union advanced 14 points 
and Corn Products 6 points in one day on similar news. There 
are logical reasons for such market strength. Splits usually 
occur among vigorous growing companies. The stock is 
brought down to a popular price range. In addition the action 
is frequently accompanied by a dividend increase. 


A list of 32 companies likely to announce stock splits or large 
stock dividends has just been prepared by UNITED’s Staff. 
These are strong, prosperous concerns where earnings. are 
favorable and where dividend increases can easily be afforded. 
The background in each case points to a stock split eventually 
and a larger cash dividend. Current dividends on these 


stocks offer you yields up to 5.8%. 


Send only $1 for your copy of this Report on ‘*32 Candidates in Line 
for Stock Split-Ups.” In addition we will send you without extra charge 
the next 4 issues of the weekly United Reports, covering Stocks, Bonds, 
Business Outlook, Commodity Prices and Washington Developments. 


(This offer open to new readers only.) 


eae FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 -~——: 


BY AIRMAIL $1.25 [_] 
Pe IN 5. eer ee dere cs 
| 


Street 





UNITED 


GR aiindabeniek ccc 


NITED BUSINESS SERVICE 


210 NEWBURY ST. 


FW-43 


BOSTON 16, MASS. 




















1 Serving more business men and investors than any other advisory service, 


J 
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AT&T Split 
When—How? 


Goodman in FORBES makes. important prediction 
on Amer. Telephone split, reveals what stock is 
worth . . . also recommends: 


12 Stocks to Buy Now 


Several have high yields, others should increase 
dividends. One yielding 7% he expects may show 
substantial profit this year with small risk... a 
second medium priced and yielding about 6% is a 
*“‘g00d Growth Stock’. Famous FORBES analyst 
singles out a dozen stocks . .. one may rival G.E. 
and another could be a second SO of N. J. Biel 
selects 5 securities—several for dividend increases 
and appreciation. 


26 Automation Stocks to Buy 


Shankland selects 26 stocks in the exciting and 
rapidly growing field of automation—many low- 
priced junior growth stocks. 

To acquaint you with FORBES and its financial 
and business studies by seasoned authorities, we 
offer ALL of the above FREE with your FORBES 
subscription for a full year (24 issues) for only 
$5. Send no money now, pay later when billed. 
Or get 6 extra issues Service FREE (30 for the 
price of 24) by sending $5 now. Money-back 
guarantee. Address Dept. V-46. 


F 0 R B E S FOR MONEY 


MANAGEMENT 
80 Fifth Avenue. New York 11, N. Y. 





Also Ventures Ltd.’s ‘‘Fabulous Prospector,”’ 
How Ohio Oil mixes oil and gold, ‘“‘Packard’s 
Push,’’ Western Auto Supply’s ‘‘Western Ex- 
pansion’”—other exclusive corporate studies. 
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REAL ESTATE 
CALIFORNIA 


SANTA BARBARA, CALIF. 


(A quality City) 
In highly restricted area 


Beautiful Ranch style, almost new, 3-bedroom, 
2 bath home. Includes wall to wall carpets, 
drapes. Unit heat, elec. cooking, dish washer, 
garbage disposal. Lot 100 ft. frontage. House, 
Roman brick, red wood and stucco. 400 ft. brick 
walks, large terrace. English ivy ground cover 
(no grass) sprinklers over all. Quiet, private, 
picture windows, views, mountains, sea. Cool 
year around. No smog. 10 minutes to stock 


markets. 
Price $35,000.00 and Worth It 
Almost New Furnishings If Wanted 
(Original) Owner 


386 El Arco Dr., Santa Barbara, Cal. 
Tel.: Woodland 23764 











BUSINESS PROPERTY 


MODERN RANCH 
ARIZONA 


ideal 43 A. ranch, 18 miles E. of Tucson on 
paved road near school. Spacious 2 bedroom 
ranch home, 2 car garage, maid’s room and 
bath. 7 stall horse barn, corral. 3 room 
tenant house furnished. 20 A. pasture. Ex- 
cellent water, fences, irrigation system, ma- 
chinery, grounds and buildings. Price 
$60,000 complete. 
Box No. 868, Route No. 2 
Tucson, Arizona 








One of best. cattle farms in Virginia, 400 
acres, excellent location, modern house, 
$110,000.00. 


365-acre operating dairy, 2 modern dwellings, 
4 tenant houses, 60-cow barn, barn cleaner, 
bulk tank, hay dryers, 3 big silos, 2 big 
barns, 10-acre irrigation lake, $100,000.00. 
Herd and equipment available. Many others. 


Browning Real Estate Agency 
Culpeper, Virginia 
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DIVIDENDS 


DECLARED 








Company 
Driver-Harris .........50c 
WG COE. casecentee 20c 
Electric Auto-Lite ..... 50c 
TE Ge. voc kk odveuwed 25c 


El Paso Natural Gas. .Q50c 
Emerson Elec. Mfg... ey 2% 
Eversharp Inc. ......... 

Family Finance ...... Gaec 
Fanny Farmer CandyQ37%c 
Federal Bake Shops....15c 
Food Mach. & Chem... .50c 
General Cable ......... 25c 
General Electric ....... 40c 
Gen. Portland Cement. .35c 
Gen. Precision Equip... .60c 
Gen. Railway Signal. .Q50c 


Do 9% 96.24.5058 Q$1.25 
Gen. Refractories ...... 50c 
Gilbert (A. Gi).s5 cee; 25c 


Goodyear Tire & Rub..*Q$1 
Grand Rapids Varnish. .10c 


Gt. Lakes Paper..... *040c 
Greyhound Corp. ..... Q25c 
Hall (W. F.) PrintingQ35c 
Harris-Seybold ...... 37 Yc 
Hastings Mfg. ........ 7c 
Helme (Geo. W.)....Q40c 
Hercules Powder ...... 60c 
Hewitt-Robbins ...... Q50c 
gs eer Q25c 


Holeproof Hosiery ...Q25c 
Hubbell (Harvey) ...Q60c 
Indianapolis Power & 

CS ae 30c 
Inspiration Cons. Copper .$1 
Int’l Minerals & Chem. .Q40c 

oe, a Pr ree O$l 
International Salt ....... $1 
International Shoe ...Q60c 
Interlake Steamship ....25c 
Interstate Dept. 


ER Q62%c 
Kansas Pwr. & Light.. .30c 
Koppers Co. ......... Q50c 
Lone Star Cement...... 50c 
Lowenstein (M.) & 

BE cd enscamen ce Q27%c 
Macy-42.. 31) .«issa 040c 
Mangel Stores........ QO25c 
Marlin-Rockwell ..... Q25c 
Martin-Parry .......... 25c 


McDonnell Aircraft ..Q25c 
McGraw-Hill Pub.... ‘aoe 


McLellan Stores...... 050c 
Medusa Port. Cement.Q40c 
Meme Oe. «oo isceccck 25c 
a ee ©. rere 20c 
Mergenthaler Linotype. .50c 
Mesta Machine ...... 62%4c 
Miami Copper ....... 050c 
Michigan Gas Utilities. Q50c 
Midvale Co. ......... Q25c 
aoe St. Louis Rail- 
eet ee Q35 


- St. Paul & S. St. 
Marie R.R. 


Miss. River Fuel....... 60c 
Montana-Dakota Util....25c 
Montgomery Ward ..... 75c 
Mt. Vernon-Wood- 

ee res One 
Soares Nj eee Q50c 


Myers (F. E.) & Bro.. .60c 
Nat’l Cash Register. One 


ee BP eer ee 50c 
Do Cl. 6% B...... Q$1.50 
Nat’l Presto Indus...... 15c 


Nat'l Steel Car.... 
Nat’! Sugar Refining. ..50c 


Pay- 
able 
3-11 
3-25 
4-1 
3-31 
3-31 
3-31 
4-1 
4- 1 
3-31 
3-31 
3-31 
4-1 
4-25 
3-31 
3-15 
4- 1 
4- 1 
3-28 
4-1 
3-31 
3-25 
3-31 
3-31 
3-23 
3-31 
3-15 
4- 1 
3-25 
3-15 
4-15 
3-30 
3-24 


4-15 
3-22 
3-30 
3-30 
4-1 
4-1 
4-1 


4-15 
4-1 
4. 1 
3-31 


3-31 
4-1 
3-15 
4-1 
4- 5 
4-1 
3-18 
4-1 
4- 1 
3-25 
4-1 
3-25 
4-1 
3-29 
3-15 
4-1 


3-21 


3-31 
3-31 
4- J 
4-15 


3-12 
3-23 
3-28 
4-15 
3-30 
5- 2 
3-31 
4-15 
4-1 


1 ' ' 1 ! ' ' 1 ' ' ' ' ' 
— ee ee ee) 
CO = 00 00 Ul UO 


W WW WWW WW WWWWW WwW 








103 








CAMOMOrH 


. re 
2 a 


WWwWwWww 


. Y 
wort PUR ONOARN- 


WwW hw W 
ay 


Www 
ae Om. 


: Wow 
bah eh te nk pet 
GO 41 U1 60 00 


ow WWW 
— me KD 


=" 


CO CO 


WwW &Ww 


C 
consecutive @ X 
dividends See 
@ A quarterly dividend of 45¢ a share ci 
has been’ declared on the common N 
stock of this company, payable on 7 “i 
April 1, 1955, to shareholders of a 
record March 10, 1955. Oliv 
@ A quarterly dividend of $1.00 g Para 
share has also been declared on the Nene 
preferred stock of the company. |t a 
too is payable on April 1, 1955, — 
to shareholders of record De 
March 10, 1955. cr 
Lb botty E. H. Volwiler, President Pitts 
February 24, 1955 Pitts 
ABBOTT LABORATORIES a 
Manufacturing Pharmaceutical Chemists Pola 
North Chicago, — Poto 





ROBERTSHAW - FULTON ff‘: 
CONTROLS COMPANY § =: 


le Be 
PREFERRED STOCK - . 
ale 

A regular quarterly divi- Li 


dend of $0.34375 per Scov 
share has been declared S 

on the $25.00 par value cra 
534 per cent Cumulative Seal 
Convertible Preferred R. 
Stock, payable March 20, Seer 
1955 to stockholders of Shat 
record at the close of Shat 
© business March 10, 1955. 





Shel 

"ur. conrros” COMMON STOCK we 

' mi 

A regular quarterly dividend of 37}<c per Sou 


share has been declared on the Common Stock Sous 
payable March 21, 1955 to stockholders of 
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record at the close of business March 10, Sunt 
1955. The transfer books will not be closed. = 
€ 
WALTER H. STEFFLER F 
& Treasurer Uni 
February 22, 1955 mi 
- Unis 
D 
Unit 
Uni 
W 
(OMMERCIAL SOLVENTS U. | 
Corporation Uni 
1c 
DIVIDEND No. 81 Visl 
A dividend of twenty-five cents *- 
(25c) per share has today been de- Wal 
clared on the outstanding common We 
stock of this Corporation, payable S 
on March 31, 1955, te stockholders Wh 
of record at the close of business 
on March 9, 1955. y 
A. R. BERGEN, Wo 
February 28, 1955. Secretary. Yor 
D 
MARTIN-PARRY br 
CORPORATION ss 
DIVIDEND NOTICE 
The Board of Directors has declared a dividesd C 


“ twenty-five cents (25c) on the Capital Seosk Car 
f the Corporation, payable April 5, 1955, t 
ciechabiaes of record at the close of business 

on March 21, 1955. 


T. RUSS HILL, President 
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DIVIDENDS DECLARED 





Company 
Nebraska Natural Gas. .30c 
Niagara Mohawk Pwr.Q40c 


Newmont Mining ...... 50c 
Nopco Chemical ..... Q35c 
No. Amer. Aviation. ..Q75c 


Northern Ill. Gas....... 20c 
Northern Pacific Ry....75c 
Ohio Brass Cl. A & ‘, = 
Oliver GOPRe sch Fee doxs 

Paramount Pictures . ‘O60. 
Penna. Glass Sand.....Q40c 
Penna. Power & Light. .60c 
Penn-Texas Corp. ....Q25c 


De ..ixbdaedewenes E10c 
Pepsi-Coll cass eeinus Q20c 
Phillips Screw ........ O8c 
Pitts. Cons. Coal...... Q75c 
Pitts. & Lake Erie 
ER. .scnaeeicean 1.50 
Pitts. Metallurgical ....25c 
Polaroid GK: . cscs Q12%c 
Potomac Elec. Pwr.....25¢ 
Reed Roller Bit...... Q25c 
Rome CORRE cewsbasier’ 35c 
Reberoid Ge. dad lc seaei 40c 


Ryerson & Haynes....12%c 
St. Joseph Light & 


Power: Sieve oes ica et 33c ° 
St. Louis Pub. Serv.....35c 
Safety Car Heating & 

ee Q25c 


Seowill MEW oS Ks00sc0 ch 50c 


Scranton Electric ....Q25c 
Seaboard Air Lines 

8 Re Ca pee Q$1 
Seeman Bros. ........ i 


Sharon Steel .......... 
Shattuck (F. G.)..... Gide 
Q5 


Bt Baer ry oy: Oc 
Smith-Corona ......... 15c 
mn CAS chat 50c 
South Jersey Gas....... 30c 
South Penn Oil........ 30c 


Sundstrand Mach. ToolQ40c 


Sylvania Elec. Prod.....50c 
Twentieth Century- Fox 
FO ea 040c 


Union Bag & Paper. .Q75c 
Union Pacific R.R.. O81. rr 

i § Peer eee 
United Gas Corp...... Sc 
a Piece & Dye 


poe + aie 5c 
U.S. Feeies 3. css Q50c 
Univer.xl Leaf Tob.....50c 
Victor Equipment ... 020¢ 
Visking Corp. ........ Q50c 
Vulcan Detinning....... 25¢ 
Do 79) Biicwkacisuss Q35c 
Waldorf System ..... Q25c 
Wesson Oil & 
SMOWENEE «oes siwetas 35c 
Wheeling Steel ...... Q75c 
Do Wes iark tac Q$1.25 
W _ Motors ...... Q62%c 
Do 5%% pf.....Q$1.31% 


Woodley Petroleum. Q12 ee 
York COMM assis sadiene 


Do 4%4% pf....... Q56 os 
Stock 
Bruce (8 Eid vecd ccd 10% 
Cerro de Pasco ........ 5% 
Omissions 


Pay- 

able Record 
4-1 3-15 
3-31 3-7 
3-15 3-4 
3-31 3-24 
4-6 3-16 
5-1 3-25 
4-26 45 
3-25 3-11 
42 3-7 
3-15 3-4 
4-1 3-10 
4-1 3-10 
4-4 3-14 
4-4 3-14 
3-31 3-16 
3-25 3-11 
3-18 3-11 
4-15 3-18 
3-18 3-11 
3-24 3-16 
3-31 3-7 
3-31 3-11 
3-31 3-10 
316° 3 7 
3-30 3-18 
3-28 3-11 
3-15 3-7 
4-1 3-14 
4-1 3-8 
4-1 . 3-10 
3-25 3-11 
3-15 3-10 
3-31 3-18 
3-18 3-8 
3-25 3-10 
3-31 3-10 
5-3 4-1 
3-29 3-10 
3-29 3-15 
3-19 3-9 
4-1 3-11 
3-31 3-15 
3-21 3-11 
41 3-7 
41 3-7 
4-1 3-10 
41 3-15 
3-15 3-8 
5-2 4-14 
e2h. #7 
3-14 3-8 
3-21 3-10 
4-20 4-ll 
4-1 3-11 
4-1 3-15 
41 3-8 
4-1 3-8 
3-24 3-10 
4-1 3-17 
3-30 3-15 
4-1 3-11 
a} SE 
4-30 3-15 
4-8 3-15 


Colt’s Manufacturing ; Diamond T Motor 


Car; 
common. 
——_— 

"Canadian currency. E—Extra. 
Q—Quarterly. S—Semi-annual. 


MARCH 9, 1955 


Seiberling Rubber 414% pif. 


and 


M—Monthly. 












A Complete Summary Of All Value 


ry ESTORS can now receive, without extra charge, 


subscribers to the Value Line Investment Survey. 


Fairly Priced, 


General Electric Armstrong Cork 

Int'l Telephone Corning Glass 

Minneapolis-Honeywell National Distillers 

Radio Corp. of Amer. Allied Stores 

Sylvania Electric ederated Dept. Stores 
Westinghouse Elec. Montgomery Ward 

Philco Sears Roebuck 

Singer F. W. Woolworth 


Each of these full-page reports includes a careful 


chart; a specific current appraisal. 


stocks will also be included. 


on more than 200 stocks and 14 industries. 


4 Weekly Supplements. (Annual subscription $120.) 


and institutional subscribers throughout the 
banks, trust companies, insurance companies 


Send $5 to Dept. FW-22 


. | 





Announcing 


Line Advices On 


700 STOCKS 


a timely 12-page Summary 


of advices on 654 major stocks and 60 Special Situations, just released to 


This complete Summary brings you the vital information you need for profitable 
investing, in handy reference form: current Value Line appraisal of each of 700 
supervised stocks—whether (I) Especially Underpriced, (II) Underpriced, 


(IIT) 


(IV) Fully Priced, or (V) Overpriced—Yield on 1955 estimated 
dividend—The exclusive Value Line Indexes of Growth and Stability—3 to 5 
year appreciation potentiality—You will have at your fingertips a Summary of 
the conclusions reached in the 894-page Value Line Survey. 

This is the first time there has been made available to ‘investors a systematic 
current guide to more than 700 stocks, kept up-to-date weekly. 
five exclusive measurements will help you choose only the strongest stocks, 
whether you invest for income, safety, appreciation, or long-term growth. 
SPECIAL: You are invited to receive under this Special Introduc- 
tory Offer new Ratings & Reports on over 200 stocks and 14 
industries, in addition to the valuable Summary of advices. Among 


the companies to be analyzed in the next four weeks are: 


Value Line’s 


Safeway Stores 
Food Fair Stores 
Celanese 
Burlington Industries 
Int’l Business M ines 
Nat’! Cash Register 
Remington Rand 

and 180 others 


analysis of developments, 


trends and prospects for each company; advance estimates of earnings and divi- 
dends for 1955 and for the 1958-60 period; a detailed statistical history and price 
As a special free bonus, the latest 64-page 
issue covering Electrical Equipment, Brewing, Distilling and Household Furnishing 


$5 INTRODUCTORY OFFER* 


Includes 4 weekly editions of the Value Line Survey—with Ratings & Reports 
It includes also a Special Situation 
recommendation, Supervised Account Report, 2 Fortnightly Commentaries, and 


*New subscribers only. 


Plus the 12-page Summary of Advices AND the 64- 
page Electrical Equipment issue at no extra charge. 


Nhs ook cs 


The Value Line Survey is now used by over 13,000 individual 


world, including 
and universities. 


THE VALUE LINE INVESTMENT SURVEY 


Published by ARNOLD BERNHARD & Co., Inc. 
The Value Line Survey Building 
5 East 44th Street, New York 17, N. Y. 


















MIAMI COPPER COMPANY 


61 Broadway, New York 6, N. Y. 
February 24, 1955 
A quarterly dividend of fifty (50c) 
cents per share has been declared 
payable March 29, 1955, to stockholders 
of record at the close of business March 


9, 1955. 
JOHN G. GREENBURGH, 
Treasurer. 











ASE The Board of Directors of 


_CONSOL 


~ eee al 


PITTSBURGH 
CONSOLIDATION 
COAL COMPANY 


at a meeting held today, declared a quar- 
terly dividend of 75 cents per share on the 
Common Stock of the Company, payable 
on March 18, 1955, to shareholders of 
record at the close of business on March 
11, 1955, Checks will be mailed. 


CHARLES E. BEACHLEY, 
February 28, 1955. 


Secretary-Treasurer 






. 
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INTERNATIONAL MINERALS 
& CHEMICAL CORPORATION 


General Offices: 
20 North Wacker Drive, Chicago 6 


* 
QUARTERLY DIVIDENDS 


4% Cumulative Preferred Stock 
52nd Consecutive Regular 
Quarterly Dividend of 
One Dollar ($1.00) per Share 


$5.00 Par Value Common Stock 
Forty Cents (40¢) per Share 


Declared—Feb. 24, 1955 
Record Date—Mar. 18, 1955 
Payment Date—Mar. 30, 1955 


A. R. Cahill 
Vice President and Treasurer 
*« 


Phosphate ¢ Potash e Plant Foods 
Chemicals ¢ Industrial Minerals 
Amino Products 


eerie | 














WATURAL Gace 
| MISSISSIPPI 
RIVER FUEL 
CORPORATION 


_At a meeting of the Board of 
Directors held on February 25, 
1955, a cash dividend of sixty 
cents (60¢) per share was de- 
clared on the Common Stock 
payable March 31, 1955, to 
shareholders of record at the 
close of business March 11, 1955. 
A. W. Manley, 


SECRETARY 




























E. 1. DUPONT DE NEMOURS & COMPANY 


266. u.5.pat.ore 
Wilmington, Del., February 21, 1955 


The Board of Directors has declared this 
day regular quarterly dividends of $1.121/2 
a share on the Preferred Stock—$4.50 
Series and 871'/2¢ a share on the Pre- 
ferred Stock — $3.50 Series, both pay- 
able April 25, 1955, to stockholders of 
record at the close of business on April 
7, 1955; also $1.25 a share on the 
Common Stock as the first quarterly in- 
terim dividend for 1955, payable March 
14, 1955, to stockholders of record at 
the close of business on March 1, 1955. 


P. S. pu PONT, 3rp, Secretary 























CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1955 1954 


12 Months to January 31 


ET. 6 6 ocd cadasvewnn $2.78 $2.90 

9 Months to January 31 
Cosden Petroleum ....... 2.48 2.12 
Pesboty Goal 26.6.6 cise 0.32  D0.78 
Solar Asrteralt .......<.. 1.74 1.78 
Truax-Traer Coal ....... 1.24 1.58 

6 Months to January 31 
Pelee Bite: 5 2c Hasoinss 0.55 0.54 
Royal MGB .is.6.sne0 3% 0.81 096 
United Electric Coal...... 0.79 1.06 

3 Months to January 31 
Gees Gn cists cee 0.61 0.57 


Reliance El. & Engineer’g 0.53 0.77 
West Va. Pulp & Paper.. 0.58 0.47 


12 Weeks to January 15 
Lene SO kin cecaeseas 0.32 1.98 


1954 1953 
12 Months to December 31 


Alabama Great Southern... 14.10 17.17 
Allen Industries ......... 2.26 1.93 
Allis-Chalmers .......... 7.20 6.58 
Alpha Portland Cement... 7.80 4.77 
Amer. Bank Note........ 1.45 0.69 
American Chicle ........ 4.46 3.59 
American Colortype ..... 1.76 2.10 
Amer. Gas & Elec........ 2.52 2.41 
Amer. Home Products.... 4.22 3.41 
Amer. Investment (Ill.).. 2.36 2.29 
American News ......... 0.52 0.97 
American Optical ........ 2.65 3.10 
Amer. Bel: & Peles csa02e% 11.42 132 
Amer. Writing Paper.... 2.05 2.13 
Armstrong Cork ........ 6.95 5.84 
Baldwin-Lima-Hamilton . 0.95 1.54 
ae a ee ae 4.01 3.45 
Brown Rabber.......:.4.4 1.38 237 
Buckeye Pipe Line....... 1.80 1.39 
Burroughs Corp. ........ 1.83 1.57 
Carey (Philip) Mfg...... _ 3.00 2.90 
Cincinnati Gas & Elec..... 1.71 1.56 
Cluett. Peabody ......... $25 4.12 
Columbia Baking ........ 1.60 1.96 
Curtiss-Wright .......... 2.50 1.36 
Davenport Hosiery ...... 0.45 1.89 
Diamond Match ......... 4.36 3.30 
Drewrys Ltd., U. S. A.... 2.46 2.28 
Durham Hosiery ........ 1.01 1.20 
Duval Sulphur & Potash.. 3.07 3.05 
og CA 8 a cae 1.53 1.40 
Eastman Kodak ......... 3.99 2.86 
Easy Washing Machine... a1.50 al.60 
2 RRR Per 4.78 5.41 
Electric Auto-Lite ....... 0.45 6.73 
EN SO io in ees 0.28 0.18 
. Fairbanks, Morse ........ 2.03 3.55 
Fishman (M. H.) ....... 1.23 1.33 
Micrida POWEerD -..06 6.33. 222 1.89 
Foster Wheeler ......... 6.16 5.05 
Fraser Companies Ltd.... *2.16 *1.31 
fate CRE). ccwascave 2.28 2.96 
General Cigar .........-: 2.12 2.45 
General Electric ......... 2.46 1.92 
General Finance ......... 1.62 1.44 
Gen. Precision Equipment 5.54 5.09 
General Time ........... 4.48 4.07 
Goodyear Tire & Rubber.. 5.04 5.14 
Grand Rapids Varnish.... 0.75 0.77 
Great Northern Iron Ore.. 1.77 2.00 
Greenfield Tap & Die..... 2.40 3.22 
Gulf States Utilities...... 1.88 1.87 
Hanna (M. A.).......... 4.04 4.27 
Hazel-Atlas Glass ....... 1.67 1.43 
Household Finance ...... 2.30 2.14 
Interlake Eton: 606s &6 6 583 1.61 2.96 
ke pe ake 3.01 2.44 





EARNED PER SHARE 
ON COMMON STOCK: = 1954 1953 


12 Months to nee 3 31 


Ae eee $4.77 $4.55 
Lake Shore Mines........ *O.11  *0.14 
Lone Star Cement ....... 4.33 327 
girl oc Pak © ag) | rrr merre 1.98 2.28 
Mallory (P. R:).. 02.605 ae 3.74 
PROLOG Gt GG, do... 8h oss oes 1.09 (1.9% 
Mesta Machine .......... 5.38 3.4 
PRE SG. nos ssn’ 1.21 2.26 
Minneapolis-Honeywell .. 4.84 3.31 
Minneapolis & St. Louis.. 2.06 2.44 
National Acme ........<. 7.37 6.02 
National Distillers ....... 1.38 1.18 
National Supply ......... 6.05 6.36 
Pacthe Coast Go..55 5.5.05 5.24 4.13 
Pacific Tel. & Tel......... 8.89 7.63 
Pacific Tin Consol........ 0.66 0.9 
Panhandle Oil: oc)... <<... 0.60 0.67 
Paramount Pictures ..... 4.10 3.06 
Penna. Water & Power... 2.74 2.14 
Pitney-Bowes ........... 2.41 1.48 


Public Service (Indiana). 2.39 2.36 
Puget Sound Pwr. & Lt... 2.05 1.85 
Puget Sound Pulp & Tim. 4.12 37] 


Quaker State Oil ........ 2.56 2.27 
Radio Corp. of Amer...... 2.66 2.27 
Richmond Radiator ...... 0.49 ().02 
Robertshaw-Fulton ...... 2.50 1.9 


Rockwell Spring & Axle... 2.65 3.12 





Ruppert (Jacob) ........ 1.67 1.43 
Ryan Aeronautical ....... 5.15 3.80 
Safeway Stores .......... 3.52 431 
Schering Corp. .......... 0.89 ().9] 
Scovalli (Mae: ic hagiewes 3.20 2.2 
Seiberling Rubber ....... 0.02 2.11 
a 2.86 3.34 
ae 4.18 497 
Socony-Vacuum Oil ..... 5.15 5.35 
Standard Oil (Ky.)...... 4.75 - 401 
Standard Power & Lt.. 0.31 ().08 
Stromberg-Carlson ...... 3.65 3.30 
Sem Grenmncall sc <0iks was 1.43 1.0 
Sunshine Biscuits ........ 5.88 5.89 
Tennessee Gas Trans..... 89 1.65 
RT is cenankecwaues 2.84 1.79 
CyOe COTD.. ki kw ieewns 0.92 1.89 
Union Tank Car......:.. 2.39 2.19 
United-Carr Fastener .... 3.93 382 
United Fruit ........50.. 3.59 5.08 
United Gas Corp. ........ 2.07 1.99 
SS. ee . ixavvened. 5.61 44 
U. S. Pipe & Foundry.... 9.74 73] 
LS, B. TS «kiki 1.26 1.22 
Victor Chemical ......... 2.02 1.76 
Worthington Corp. ...... 5.10 5.18 
6 Months to December 31 
Atlas Plywood .......... 0.19 0.35 
Columbia Pictures ....... 3.40 241 
wR rer epee fre 0.49 0.11 
Family Finance ......... 1.20 0. 
Franklin Stores ......... 1.02 1.07 
Manhattan Shirt ........ 2.09 174 
National Airlines ........ 0.33 3.15 
Plywood, Inc. ........... 0.41 012 
SE eer ee 1.43 14 
Se ae) ee 0.84 212 
Vick Chemical .......... 2.50 241 
3 Months to December 31 
Automatic Canteen ...... 0.58 0.59 
0 SO Tee 0.51 048 
nts DEN: | doisi caeds es 0.03 0.05 
Seaboard Finance ....... 0.59 0.58 
12 Months to November 3 
Elastic Stop Nut......... 3.08 2.62 
Gen. Tire & Rubber..... 3.18 491 
*Canadian currency. a—Combined commot. 
D—Deficit. 


—— 
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Street News 





——— 


Current railroad earnings more impressive to laymen than to 


the analysts—Notes on Wall Street real estate transactions 


AILROAD earnings for Janu- 
R ary are making impressive 
headlines which are much more con- 
vincing when read by the man on the 
street than when analyzed by the men 
who specialize in railroad economics. 
As one railroad security analyst puts 
it: “If the bare statistics were ac- 
cepted without any qualification, rail 
stocks should lead in any further bull 
movement.” 

What he has in mind is (1) the 
fact that the 1954 figures with which 
the January returns are being com- 
pared represented a dismal picture 
alter rail revenues had been dropping 
for the best part of half a year and, 
(2) the policy of rigid economy in 
maintenance of equipment and main- 
tenance of way (tracks and_ struc- 
tures) adopted more than a year ago 
when an important slump in carload- 
ings became apparent. 


The rail security analysts select 
three of the January statements to 
illustrate their point that austerity in 
the matter of maintenance accounted 
inno small way for the improvement 
in net operating income. The great 
Santa Fe System, generally regarded 
as the best maintained in the country, 
reported $350,000 smaller gross than 
a year ago, but its net operating in- 
come was $1.5 million higher. The 
Pennsylvania spent $2.8 million less 
for equipment maintenance than the 
$13.6 million spent in the first month 
of last year when management was 
tightening its belt, and $1.6 million 
less than the $7.4 million spent a 
year earlier for all other maintenance. 
Similarly, the high _ traffic-density 
New York Central System on a 
$587,000 gain in operating revenues 
returned net operating income of $5 
million against a loss of $867,000 a 


year ago. 


In all three cases the much better 
showing in net operating income was 
at the expense of maintenance. The 
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same explanation applies to the other 
railroads. Rail security analysts 
learned early in their careers that this 
skimping of maintenance cannot con- 
tinue indefinitely without impairing 
the element of safety. 


Benjamin F. Fairless, chairman of 
the United States Steel Corporation, 
told the reporters at the quarterly 
press conference in January that his 
optimistic forecast for the steel indus- 
try in the first half of 1955 did not 
assume there would be a change in 
the austerity policy of the railroads. 
Then he said that when the railroads 
changed to a policy of normal mainte- 
nance they would, as usual, stress im- 
mediate delivery. The steel industry 
has reason to believe, according to 
railroad stock analysts, that history is 
about to repeat itself. 


When the Chase National Bank 
took the Guaranty Trust Company 
“off the hook” on its (Guaranty’s) 
$3.4 million investment in the former 
Mutual Life Insurance building in the 
Wall Street district, it was just an- 
other real estate transaction to New 
Yorkers at large. But it was some- 
thing more significant to the banking 
fraternity. The transaction repre- 
sented a gross profit of about $1 mil- 
lion to the Guaranty for a period of 
a little more than three years. The 
staid old Guaranty, still clinging to a 
policy of catering to few but big cus- 
tomers, was making a deal with the 
Chase, which needed more real estate 
and floor space in its program of de- 
veloping an extensive branch system. 

If the Chase had known months 
ago that it would soon acquire the im- 
portant branch system of the Bank of 
the Manhattan Company and would 
therefore acquire the Guaranty’s big 
piece of real estate just across Cedar 
Street, it might not have served no- 
tice on the great investment banking 
firm of Kuhn, Loeb & Company to 
move out of the William Street site 









































Tremendous lifting power and 
fast maneuverability make the 
Clark POWRWORKER Hand Truck 
another potent and versatile 
weapon for combatting climb- 
ing costs. 


EQUIPMENT 


FOREMOST NAME IN 
MATERIALS HANDLING 


CLARK EQUIPMENT COMPANY 
BUCHANAN, MICHIGAN 
Benton Harbor, Battle Creek, Jackson, Michigan 


PRODUCTS OF CLARK: transmissions @ driving 
and steering axles @ axle housings © tractor 
drives @ lift trucks @ towing tractors @ Ross 
Carriers © POWRWORKER hand trucks @ 
excavator cranes @ tractor shovels @ electric 
steel castings © gears and forgings. 





64th Consecutive Dividend 





The Board of Directors of Rome 
Cable Corporation has declared 
consecutive Dividend No. 64 for 
35 cents per share on the Common 
Capital Stock of the Corporation, 
payable March 31, 1955, to hold- 
ers of record at the close of busi- 
ness on March 10, 1955. 


Gerarp A. Wess, Secretary 
Rome, N.Y., February 25, 1955 




















The RUBEROID Co. 


Building Materials 
for home, farm and industry 


On February 24, 1955, a dividend of 
40¢ per share on the outstanding 
capital stock of this corporation 
was declared by the Board of Di- 
rectors, payable March 16, 1955 to 
stockholders of record at the close 
of business on March 7, 1955. 


GEORGE F. BAHRS 
Secretary-Treasurer 
DIVIDENDS PAID IN EVERY YEAR 
SINCE 1889 














PERSONAL 


Investment Supervision 


Assures Better Results 











K EEPING your capital soundly invested is a major task. To deter- 
mine what policy should be adopted, however, to accord with 
changing conditions requires thorough study of political, financial and 
business conditions and the ability to interpret their effects on your 
investment program. That is why it is important that you obtain 


experienced investment guidance to protect your capital and preserve 
your income, 


~HE road to investment success is studded with many obstacles. Consistently 
successful investment results are not a matter of luck. They -depend on 
diligent planning, constant supervision of holdings and the knowledge and ex- 
perience to determine in advance just what changes should be made to keep 
your investments in line with the ever-changing economic and industrial pattern. 


D EVOTING its full time to the planning and supervision of invest- 
ment portfolios and the analysis and determination of security 
values, FINANCIAL WORLD RESEARCH BUREAU is ideally equipped 
and staffed to help you establish a soundly conceived investment pro- 
gram and to maintain it in accord with changing economic conditions. 
For more than 52 years, through booms and depressions, our organi- 
zation has been helping investors to obtain better results than would 
be possible without the benefit of experienced guidance. 


Wir your investment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now to take the 
first step toward better investment results by subscribing for our Personalized 
Supervisory Service. 


Mail this coupon-for further information, or better 
still, send us a list. of your holdings and let us 
explain how our Personalized Supervisory Service 
will point the way to better investment results. 


or 


FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE NEW YORK 6, N. Y. . 





(C Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


CI enclose a list of my present holdings with cost prices and amounts held. 
Please explain whether your service would be adaptable to my problem and 
if so, what the cost will be for supervision. My objectives are: 


(1 Income (0 Capital Enhancement 0) Safety 


(March 9) 


PTrTTTiriiirii iii iii 
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30 





that Kuhn, Loeb has occupied for Mm dss! 
many decades. Since Chase has now jy me"t- 
acquired plenty of elbow room Alth 
through the across-the-street pur- State 
chase from Guaranty, the Kuhn, Loeb Mm 2°! 
quarters have probably become less jy @"'S: 
important in the over-all Chase ex- oe 
s 
pansion program. Ba th 
But having received notice to va- Quake 
cate, Kuhn, Loeb has leased and will fg"? 
move to quarters in the building now 
being completed by the Seamen’s 
Bank for Savings on the site of the A 
old Assay Office on Wall Street next 
door to the Sub-Treasury building. @-—— 
When the mysterious’ explosion J Conclu 
rocked Wall Street in 1920 it scarred, 
in addition to the Assay Office, the qt” 
solid and austere building of J. P. rock, 
Morgan & Company just across the soqea 
street. — 
Guaranty Trust grossed a profit of ps 
nearly $1 million on the Mutual Life * 1a 
building venture. But the $3.5 mil- so 
lon tied up in the Guaranty’s pur- @ 
chase could have earned half a million @ 4... 
or more if it had been available for #4, 
ordinary bank operations. wont 
presso 
- other 
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Liberal Yields 





Concluded from page 11 


Stores is sure to benefit. Its 43 stores 
selling low-priced merchandise are 
located in industrial areas. Already 
prices have firmed and with the con- 
pany’s emphasis on aggressive met- 
chandising and expansion, earnings 
should improve. 


Other Companies 








Earnings are down for General 
Refractories but since its sales tend 
to follow steel operations, which are 
improving, the outlook is good. Aa 
added help is the $12 million spent m 
1952 and 1953 on plant and equip- 
ment which puts General Refractories 
in good shape to take care of biggér 
demand. 

McKesson & Robbins is the 12 


of 50 
tion’s largest drug product whole- ph 
saler. The company also imports atd “? 
wholesales liquors. To offset the atel 





growing trend toward direct selling 





! Ob 
of certain drug products through food rollin 
supermarkets, McKesson last Jute i. j, 
instituted a program to assist retail MAR 


FINANCIAL WORLD 




















jruggists in financing store improve- 
ment. 

Although relatively small, Quaker 
State Oil Refining is a well known 
name in the Pennsylvania grade lubri- 
ants. Earnings increased last year as 
property charges offset slightly higher 
selling expenses. Always aggressive 
in the search for new markets, 
Quaker State is a sound, stable 
company. 


A $101 Billion Factor 





Concluded from page 3 


worth of sand, gravel and crushed 
rock, nearly $53 million of cement 
and ready-mix concrete, $42 million 
of structural steel and $22 million of 
reinforcing steel, $28 million of fuel 
and lubricants and an equal sum for 
asphalt, tar and road oils. Dwarfing 
these amounts individually is a total 
of no less than $147 million for con- 
tractors’ equipment—road scrapers, 
tractors, power cranes and shovels, 
concrete mixers, graders, air com- 
pressors, bulldozers and a host of 
other implements. 


Aids Cement Industry 


Next to the producers of items such 
as this, the cement industry would 
probably be one of the principal bene- 
fciaries of an accelerated road-build- 
ing program. Use of cement in high- 
ways would more than double, and 
total production—which has set new 
peaks in each of the past eight years 
—could easily rise from the present 
270 million barrels annually to 350 
million or more. Total capacity of the 
industry, after increases now sched- 
led, should be sufficient to take care 
of these requirements, though there 
tight be temporary shortages in some 
healities. 

.@ Labor requirements would also be 
bstantial. It is estimated that on- 
;@te labor engaged in building high- 
-["4ys averaged 220,000 last year and 
would rise under the proposed pro- 
gram to 350,000 in 1957 anda peak 
f 500,000 in 1960. Total highway 

‘mployment in the latter year, direct 
end indirect, would equal approxi- 
ately a million persons. 

Obviously the plan will not start 
tolling in a hurry. Even if approved 
in the near future, in its present form 
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80 Wall St.. New York 5, N. Y. 


Name 


SOI) HHHUNNNQQQQ00000UUUQNQQGQQQN0000UUUQONGQQQNN000000UGGGSOQQQ000000000040Q0000000000000000000000T TTL 
FIBERGLASS—NEW MAGIC PLASTIC 


One of the fastest growing industries— 


U. S. FIBERGLASS 


INDUSTRIAL PLASTICS, INC. 


Class “A” Stock Price—$24 a Share 
(A GROWTH SPECULATION) 


© Owns modern, ideally located plant in near-by suburb of New York 
City. Now getting set to produce units such as film cases, film reels, 
beer and soft drink cases and later a big diversity of products from 
outdoor furniture to automotive parts. 


@ Fiberglass cannot rust, is corrosion-proof and fungus-proof. 
Fiberglass reinforced plastics are about 3 times stronger than struc- 
tural steel. Wonderful for boat hulls, auto bodies, aircraft, building 


GENERAL INVESTING CORP. 


Send me report on U. S. Fiberglass Industrial Plastics, Inc. 





MMM 


U. S. 





BOwling Green 9-5240 


(FW) 





Address 


(Please print clearly) 





State 
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MANUFACTURING 


DIVIDEND NO. 100 


Forty Cents ( 
age declared, payable April 1, 








COMPANY, INC- 


$.40) on the 


1955. 





or something closely resembling it, it 
will have practically no effect what- 
ever this year and only a moderate 
impact in 1956. But even without any 
accelerated plan whatever, highway 
construction will almost certainly set 
a new record in 1955, and would 





probably continue to grow thereafter. 
The Clay plan thus promises to more 
than double a current and prospective 
rate of highway construction which is 
already the highest in history, and its 
effect on the economy can be judged 
accordingly. 
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DIVIDEND NOTICE 


The following dividends 
have been declared by the 
Board of Directors: 


Preferred Stock 
A regular quarterly dividend 
of $1.0625 per share on the 
$4.25 Cumulative Preferred 
Stock, payable April 1, 1955 
to stockholders of record at 


the close of business on 
March 15, 1955. 


Common Stock 

A quarterly dividend of 
$0.20 per share on the Com- 
mon Stock, payable April 1, 
1955 to stockholders of rec- 
ord at the close of business 
on March 15, 1955. 

Transfer books will not be 
closed. Checks will be 
mailed. Wm. J. WILLIAMS 
Vice-President & Secretary 





























CRANE CO. 
DIVIDEND 


The Board of Directors of Crane 
Co. has declared a regular quarter- 
ly dividend of $.50 per share on 
the outstanding Common Shares 
of the Company, payable on March 
21, 1955, to Shareholders of record 
at the close of business on March 
4, 1955. 
K. L. KARR, 


Secretary 

















ANACONDA 


DIVIDEND NO. 187 
February 24, 1955 
The Board of Directors of 
Anaconda Copper Mining Com- 
pany has today declared a 
dividend of Seventy-five Cents 
($.75) per share on its capital 
stock of the par value of $50 
per share, payable March 30, 
1955, to stockholders of record 
at the close of business on 
March 7, 1955. 
C. EARLE MORAN 
Secretary and Treasurer 
25 Broadway, New York 4, N. Y. 
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c 1955. a 
Feb. 12 Feb. 19 Feb. 26 Fen 
TElectric Cutout CAVE). 6c ces. csc catacevics 9,922 9,912 9,725 8,396 
Beetetit Car Ls Roiocs «cn énvcucavcseeds ss 643,859 655,035 +650,000 595031 
§Steel Operating Rate (% of Capacity)........ 89.1 90.8 90.0 707 
§Steel Production Index (1947-49 = 100)...... 133.8 136.4 135.2 105.0 
, 1955 ~ 
Feb 9 Feb. 16 Feb. 23 Feb 24 
{Commercial Loans ...... Federal Reserve $22,096 $22,251 $22,236 $22,446 
{Total Brokers’ Loans....; Bank Members 3,652 3,537 3,418 3,501 
{Demand Deposits ....... 94 Cities 57,394 56,598 56,744 54,038 
{Brokers’ Loans (New York City)............ 1,935 1,884 1,767 1,187 
c 000,000 omitted. §As of the following week. jtEstimated. 
Market Statistics — New York Stock Exchange 
Closing Dow-Jones ¢ 1955 ‘ co 1955-_—-~ 
Averages: Feb. 23 Feb. 24 Feb. 25 Feb. 28 Mar. 1 High Low 
30 Industrials .. 411.48 410.30 409.50 411.87 413.71 413.99 388.20 
20 Railroads ... 149.58 148.33 147.75 149.47 150.85 150.85 137.84 
15 Utilities 63.80 63.69 63.78 64.05 64.41 64.41 61.76 
65 Stevks ...... 153.36 152.74 152.45 153.54 154.47 154.47 144.39 
r 1955 " 
Details of Stock Trading: Feb. 23 Feb. 24 Feb. 25 Feb. 28 Mar. 1 
Shares Traded (000 omitted)......... 3,030 2,920 2,540 2,620 2,830 
ee ee 1,261 1,219 1,212 1,248 1,218 
Number of Advances................ 530 286 460 638 586 
Number of Declines................. 490 698 509 375 392 
Number Unchanged ................ 241 235 243 235 240 
New Biighs 1954255. ....6.......0.000. 122 61 48 98 110 
ge eS. ere 1 3 3 0 1 
Bond Trading: 
Dow-Jones 40 Bond Average........ 100.26 100.19 100.20 100.16 100.11 
Bond Sales (000 omitted)............ $4,282 $4,000 $3,650 $4,831 $3,810 
r 1 . —1955—_ 
*+Price-Earnings Ratios: Jan. 26 Feb. 2 Feb. 9 Feb.16 Feb. 23 High Low 
50 Industrials ...... 13.23 13.51 13.55 13.51 13.51 13.55 « 12.83 
20 Railroads ....... 10.60 10.76 10.88 11.06 11.44 11.44 10.44 
20 UGiies ook cick es 15.94 15.94 16.09 16.37 16.39 16.39 15.68 
*+Common Stock Yields: 
50 Industrials ...... 425% 4.24% 426% 425% 4.25% 4.38% 4.24% 
20 Railroads ....... 5.03 5.18 5.13 5.04 4.88 5.18 4.88 
20 Utilities ..5.5..i. 4.57 4.65 4.60 4.53 4.52 4.65 4.52 
i 4.32 4.32 4.34 4.32 4.31 4.44 431 
*Average Bond Yields: — 
PW “sicnaccetien eens 2.913 2.943 2.940 2.966 2.966 2.966 2.879 
Perr err 3.175 3.187 3.184 3.199 3.191 3.199 3.151 
BO. 5 cc inatondans 3.471 3.492 3.473 3.487 3.481 3.492 3.471 
*Standard & Poor’s Corporation. {For latest figures see page 17. 
The Most Active Stocks—Week Ended March 1, 1955 
Shares -—Closing——_, Net 
Traded Feb. 21 Mar. 1 Change 
Pennsylvania Railroad ...........0.ee00s 342,500 26 2834 +2% 
Baldwin-Lima-Hamilton ..............005 206,200 1634 17% + 3% 
Carte NE iin s ocicxmnsearnnds tiles 179,200 20% 22% +24 
Gar Wood Industries...............es000- 161,500 7% 91% +20 
ee ee arr rere 140,200 8% 8 — ty 
Chicago, Milwaukee, St. Paul & Pacific... 120,500 22% 25 +27 
Electric & Musical Industries............ 113,400 4% 434 + 2 
COIR: MERDIES oiss const snes cinecedas eres 111,400 9334 94 + 
Pale Oe ive iss ier ta 105,400 11 12% +14 
New York Central Railroad............: 98,800 3534 36% +% 
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fhe surest way to guarantee a new, different, and exciting vacation is to 
earn the hundreds of things you can do and the places you can visit on 
he money you want to spend. 


Norman Ford, founder of the, world-known Globe Trotters: Club, tells 
ou that in his book, Where to Vacation on a Shoestring. This is the 
aan who has spent a lifetime searching for the ways to get more for your 
noney in vacations and travel. 


: his big book, you learn 


—about low-cost summer paradises, farm vacations, vacations on 
far-off islands, on boats drifting down lazy streams while you fish. 


about vacations at world-famous beaches, under palm and euca- 
lyptus trees, in government-subsidized vacation resorts, in Indian 
country, along rugged coastlines, on ships and by rail. 


about dude ranches vou can afford; what to see, do and how to 
save at national parks and in cities most Americans want to visit. 








Will Your Next Vacation Really Be Something to Remember ? 


—ahbout low-cost sailing ship cruises, houseboat vacations in the 
North Woods, fantastically low-cost mountain vacations, the un- 
known vacation wonderlands almost at your front door. 


How to stop saying— 
“1 Always Spend Too Much On My Vacation” 


Of course, Norman Ford knows where to get real vacation bargains in all 
America, from Maine to California, and in Canada, Mexico, ete. At no 
time does he ask you to spend a lot of money to enjoy yourself, no matter 
how really different and exciting is the vacation you choose through his 
experienced advice. Always, he tells you the many things you can do 
within your budget and how to get more for your money (if you travel 
by car, he shows how most auto parties can save $6 or $7 a day). 


You can’t help but learn something that is just meant for you. Yet, 
Where to Vacation on a Shoestring costs only $1. To make sure your 
next vacation will be something to talk about, get the facts now. Use 
the coupon to order. 























Round the World on a Shoestring 


If you know the seldom-advertised ways of reaching foreign countries, 
you don’t need fantastic sums of money in order to travel. You could 
sped $500-$1000 on a one-way luxury steamer to Buenos Aires—but do 
you know you can travel all the way to Argentina through colorful Mexico, 
the Andes, Peru, etc. by bus and rail for just $109 in fares? 


You can spend $5000 on a luxury cruise around the world. But do you 
know you can travel around the world via deluxe freighter for only a fourth 
the cost—or via connecting steamer for $600—and that there are dozens of 
other round the world routings for under $1000? 


Do you know all about the really comfortable, low cost routings to what- 
ever part of the globe you’re interested in? India, say, and how to reach 
it at lowest cost via rail from Europe through France, Italy, Yugoslavia, 
Greece, Turkey, and the Middle East? Or how to see South America 
economically? Which air lines Americans living down there take to cut 
$30, $50, $75 off the top fares? 


There are two ways to travel—like a tourist, who spends a lot, or like 
a traveler, who knows all the ways to reach his destination economically 
comfortably, and while seeing the most. 


Norman Ford’s big new guide How to Travel Without Being Rich gives 
you the traveler’s picture of the world, showing you the lower cost, com- 
fortable ways to practically any part of the world. Page after page reveals 
the ship, rail, bus, airplane and other routings that save you money and 
open the world to you. 


What do you want to do? Explore the South Seas? This is the only 

guide in the world that names the schooners, tells what they charge, where 
they go (even how to reach Gauguin’s old home). Visit Mexico? This is 
the guide that tells you the low cost ways of reaching the sights (how 56c 
takes you via 8-passenger automobile as far as those not-in-the-know pay 
$5.60 to reach). Roam around South America? Europe? Any other part 
of the world? This is the guide that tells you where and how to go at 
prices you can really afford. 
_ If you’ve ever wanted to travel, prove now, once and for all, that travel 
is within your reach. Send now for How to Travel Without Being Rich. 
It’s a big book, with over 75,000 words, filled with facts, prices, and 
routings, and it’s yours for only $1.50. Even one little hint can save you 
this sum several times over. 





Passenger-carrying 


FREIGHTERS are the secret 


of low cost travel 


Yes, for no more than you’d spend at a resort, you can take a never-to-be- 
‘orgotten cruise to Rio and Buenos Aires. Or through the West Indies or 
ilong the St. Lawrence River to French Canada. In fact, trips to almost 
verywhere are within your means. 


And what accommodations you get: large rooms with beds (not 
bunks), probably a private bath, lots of good food and plenty of 
relaxation as you speed from port to port. 


_ Depending upon how fast you want to go, a round the world cruise can 
ve yours for as little as $250-$300 a month. And there are shorter trips. 
ast, uncrowded voyages to England, France, the Mediterranean; two or 
‘aree week vacations up and down the Pacific Coast or to New Orleans. 
yame the port and the chances are you can find it listed in Travel Routes 
round the World. This is the book that names the lines, tells where they 
®, how much they charge, briefly describes accommodations. Hundreds 
t thousands of travelers all over the world swear by it. Travel editors 
nd travel writers say “To learn how to travel for as little as you'd spend 
ta resort get Travel Routes Around the World.” 


It’s yours for just $1, and the big 128-page 1955 edition includes practi- 
ally every passenger carrying service starting from or going to New York, 
Vanada, New Orleans, the Pacific Coast, Mexico, South America, England, 
France, the Mediterranean. Africa, the, Indies, Australia, the South Seas, 
Japan, Hawaii, etc. There’s a whole section called “How to See the World 
it Low Cost,” plus pages and pages of photos and maps. 


A big $1 worth, especially as it can open the way to more travel than you 
ver thought possible. For your copy, simply fill out coupon. 





WHERE WILL YOU GO 
IN FLORIDA? 


IF YOU WANT A VACATION YOU CAN AFFORD? 


Florida needn’t be expensive—not if you know just where to go for whatever 
you seek in Florida. And if there’s any man who can give you the facts 
you want it’s Norman Ford, founder of the world-famous Globe Trotters 
Club. (Yes, Florida is his home whenever he isn’t traveling!) 


His big book, Norman Ford’s Florida, tells you, first of all, road by road, 
mile by mile, everything you’ll find in Florida, whether you’re on vacation, 
or looking over job, business, real estate, or retirement prospects. 

Always, he names the hotels, motels, and restaurants where you can stop 
for the best accommodations and meals at the price you want to pay. For 
that longer vacation, if you let Norman Ford guide you, you'll find a real 
‘‘naradise’’—just the spot which has everything you want. 


Of course, there’s much more to this big book. 


IF YOU WANT A JOB OR A HOME IN FLORIDA 


Norman Ford tells vou just where to head. His talks with hundreds of 
personnel managers, business men, real estate operators, state officials, etc., 
lets him pinpoint the towns you want to know about if you’re going to 
Florida for a home. a job with a future, or a business of your own. If 
you’ve ever wanted to run a tourist court or own an orange grove, he tells 
you today’s inside story of these popular investments. 


IF YOU WANT TO RETIRE ON A SMALL INCOME 


Norman Ford tells vou exactly where vou can retire now on the money 
you’ve got, whether it’s a little or a lot. (If you need a part-time or seasonai 
job to help out your income, he tells you where to pick up extra income.) 
Because Norman, Ford always tells ycu where life in Florida is pleasantest 
on a small income, he can help you take life easy now. 

Yes, no matter what you seek in Florida—whether you want to retire, 
vacation, get a job, buy a home, or start a business, Norman Ford’s Florida 
gives you the facts you need to find exactly what you want. Yet this big 
book with plenty of maps and well over 100,000 words sells for only $2— 
only a fraction of the money you’d spend needlessly if you went to 
Florida blind. 


For your copy fill out coupon below. 


gee Fill Out and Send at Once for Quick Delivery 


Mail to HARIAN PUBLICATIONS, 107 Second 
Ave., Greenlawn (Long Island) , New York 





I have enclosed $......... (cash, check, or money order). Please send 
me the books checked below. You will refund my money if I am not 
satisfied. 


[) Where to Vacation on a Shoestring. $1. 
{] Norman Ford’s Florida. $2. 
() How to Travel Without Being Rich. $1.50. 
(0 Travel Routes Around the World. $1. 
| Special Offer: All books above for $5. 
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THREE FAMOUS NAMES 


JOIN THE CARRIER FAMILY 


<¥ CE> D> 


We of Carrier Corporation are proud to 
announce the merger of Affiliated Gas 
Equipment, Inc. into our company, effec- 


tive March 1, 1955. 


This merger brings together the pio- 
neer of the air conditioning industry and 
one of the most important manufacturers 
of residential heating equipment. Each 
company has had a half-century of ex- 
perience in its field. 


Carrier Corporation will now be able 
to serve the public with the broadest lines 
of products and the most extensive dis- 
tribution systems in the industry. 


Products of the enlarged corporation 


CARRIER 


will be marketed under the four basic 
trademarks shown in this announcement. 


In 1954 the combined sales of Carrier 
Corporation and Affiliated Gas Equip- 
ment, Inc. were in excess of $200 million. 


Total assets of Carrier Corporation are 
now $130 million. 


Plant area is over 3 million square feet, 
including the most modern production 
facilities in the industry. And there will 
be 10,000 men and women on the payroll. 


We believe that the merger now an- 
nounced is the greatest forward step in 
the long history of the Carrier enterprise. 


CORPORATION 


gp AS 


CHAIRMAN AND PRESIDENT 











